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General 


Foreign Minister Qian Qichen Leaves for Europe 


OW210°2033091 Beijing XINHUA in English 
0214 GMT 21 Feb 91 


[Text] Beijing, February 2! (XINHUA) —Chinese For- 
eign Minister Qian Qichen left here this morning by 
plane for an official visit to Portugal, Spain, Poland, 
Bulgaria, Hungary, Greece and Malta at the invitation of 
his counterparts of these countries. 


Urges U.S. Not To Reject Plan 


HK2102051691 Hong Kong AFP in English 0S09 GMT 
21 Feb 91 


[Text] Beijing, Feb 21 (AFP) - Chinese Foreign Minister 
Qian Qichen u.ged the United States Thursday not to 
reject a Soviet peace plan for ending the Guif war. 


In Beijing’s first official reaction to the plan proposed 
Monday by Soviet President Mikhail Gorbachev to Iraqi 
Foreign Minister Tariq “Aziz, Mr. Qian said “China 
welcomes and is appreciative of all the international 
efforts that are conducive to bringing about a peaceful 
settlement of the Gulf crisis. 


“This is also the position of China’s government 
regarding this initiative.” he told a press conference 
before his departure on a seven-nation European tour. 


“So on the one hand we hope that Iraq will quickly arrive 
at an unconditional withdrawal of its troops from 
Kuwait and on the other hand we hope that the United 
States will not abandon or relinquish this chance for a 
peaceful settlement,” he added. 


Iraq has yet to reply to the proposal, whose terms have 
not been made public, although Mr. ‘Aziz is expected to 
travel to Moscow shortly with a response from Iraqi 
President Saddam Husayn. 


“The Soviet side has indicated that it doesn’t believe that 
(U.S.) President Bush has already rejected this initia- 
tive.... And Secretary (of State James) Baker has said that 
it is very important to look at the (...) reaction from the 
Iraqi side,” Mr. Qian said. 


Mr. Bush Tuesday rejected the proposal saying it did not 
go far enough. 


Mr. Qian said Chinese Premier Li Peng told Iraqi 
Deputy Prime Minister Sa’doun Hammadi, on a surprise 
visit here, “in very explicit terms” that Baghdad should 
withdraw from Kuwait as soon as possible and uncondi- 
tionally. 


Mr. Hammadi arrived unannounced Tuesday and left 
Beijing for Baghdad Wednesday. 
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Comments on Soviet Peace Plan 


OW 2102071191 Beijing XINHUA in English 
0653 GMT 21 Feb 91 


[Text] Beying, February 2! (XINHUA)}—China hopes 
that Iraq will soon make a decision on unconditional 
withdrawal from Kuwait and that the United States will 
not give up an opportunity of peace, said Chinese 
Foreign Minister Qian Qichen here this morning. 


Qian was speaking at a press conference at the airport 
this morning before leaving for Europe. 


In response to a question on the Soviet peace plan to end 
the Gulf war, Qian said that the Chinese Government 
welcomes all efforts made by the international commu- 
nity aimed at a peaceful settlement of the Gulf crisis. 
China welcomes the Soviet proposal with the same 
attitude, he added. 


Dwelling on the worry expressed by the U.S. and some 
other countries that the Soviet Peace plan’s opposition to 
sanctions against President Saddam Husayn personally 
would leave him in power and make [word as received] 
him bring up weapons to threaten Iraqi neighbors again, 
Qian said this question has not been included in the UN 
resolutions, which demanded an immediate and uncon- 
ditional Iraqi withdrawal from Kuwait. 


Qian said that Premier Li Peng made this very clear and 
explicit yesterday during his meeting with Iraqi Deputy 
Prime Minister Sa‘dun Hammadi. Only by doing so, the 
Gulf crisis could be settled, he said. 


When asked to comment on reports that President Bush 
had rejected the Soviet peace plan, Qian said that the 
Soviet side does not think so, adding that Secretary of 
State James Baker has indicated that Iraq’s response 
would be important. 


“We must not be blindly optimistic because the situation 
is still very serious,” Qian said. “But we should still 
cherish some hope.” 


Views Relations With E. Europe 


OW'2102071991 Beijing XINHUA in English 
0700 GMT 21 Feb 91 


[Text] Beijing, February 21 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen said here today that China 
has always enjoyed a very good relationship with Euro- 
pean countries and that to develop China’s relations with 
European countries is beneficial to both sides. 


He said this at a press conference held upon his depar- 
ture for a visit to Portugal, Spain, Poland, Bulgaria, 
Hungary, Greece and Malta. 


He said he was very glad to have this opportunity to get 
first-hand information about new developments and 
new issues ‘hat had taken place since the great changes in 
the situation in Europe. 
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He said he was also ready to make use of this opportunity 
to hold discussions with leaders of these countries or 
new ways of and prospects for expanding relations 
between China and European countries. 


When asked to comment on Sino-Portuguese relations, 
Qian said that China has enjoyed very good relations 
with Portugal. He said his visit to Portugal would be his 
first leg of his tour of the seven European countries. 


He said that three years ago China and Portugal signed 
the joint declaration on the question of Macao. Since 
then, bilateral relations have developed smoothly. The 
Portuguese president's visit to Macao last November 
had played an important role in stablizing the situation 
in Macao and strengthening relations between China and 
Portugal. China appreciated this very much, he added. 


Qian said he hoped his current visit to Portugal would 
achieve fruitful results. 


When asked to comment on the Sino-Eastern European 
relztionship, Qian said that China has enjoyed “tradi- 
tional” friendship and cooperation with the Eastern 
Europe countries. Qian said China maintains that the 
major changes occurred in Eastern Europe over the past 
two years were issues of the people in various Eastern 
European countries making their own choices. “China 
respects their own choices,” Qian added. 


He said he does not think that there are any obstacles to 
expanding relations between China and the Eastern 
European countries. 


He said that the two sides can find common interest and 
further their relations on the basis of mutual respect and 
mutual noninterference in internal affairs. 


UN Envoy Rejects U.S. Human Rights Attacks 


OW 2102053891 Beijing XINHUA in English 
0518 GMT 21 Feb 91 


[Text] Geneva, February 21 (XINHUA}—A Chinese 
delegate Wednesday flatly rejected the United States’ 
groundless charges against China over human rights and 
advised Washington to do a little self-questioning before 
attacking others. 


Speaking at the 47th session of the United Nations 
Commission on Human Rights here, Chinese Deputy 
Representative Wang Xuexian expressed utmost regret 
at the attacks hurled by a U.S. representative earlier 
Wednesday. 


Speaking at the same session two days ago, the Chinese 
delegate rejected foreign criticism of the recent trial of 
offenders involved in the Beijing turmoil of 1989, 
stressing that it was totally China’s internal affair. 


Whatever comment on this episode by whatever 
country, organization or individual should be deemed as 
inappropriate, he stressed. 
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Dozens of offenders ir the Beijing \urmoil were tried in 
recent weeks. Some of them were released after they 
confessed that they were guilty and some others were 
sentenced to imprisonments. 


Wang indicated that the offenders on trial were neither 
“persons exercising their freedowi of expression” nor 
“prisoners of conscience,” but criminals who had com- 
mitted crimes of beating, smashing, looting, arson or 
inciting subversion of China’s socialist system in viola- 
tion of her constitution and endangering state security. 


He refuted the allegation by some people that a defen- 
dant on trial in China was often “presumed to be guilty.” 
In China, he said, a court passes judgement entirely in 
accordance with law and on the basis of related facts. 
That is to say, it takes the facts as the foundation and the 
law as the criterion. 


Wang also explained why foreigners were denied pres- 
ence at the trial of the afore-mentioned offenders. He 
said that foreigners may appear in the public gallery in 
open hearings for foreign-related cases with the permis- 
sion of the People’s Court, but they are not allowed to do 
so in cases which do not involve the business of for- 
eigners. 


Gulf War Coverage 


Spokesman Comments on Talks With Iraq's Hammadi 


HK2102100091 Beijing XINHUA in English 
0949 GMT 21 Feb 91 


[Chinese Foreign Ministry Spokesman Gives Details 
About Chinese, Iraqi Leaders’ Talks—XINHUA head- 
line] 


[Text] Beijing, February 21 (XINHUA)}—A Chinese 
Foreign Ministry spokesman, at the request of the press, 
today gave details about the talks between the Chinese 
leaders and Sa’dun Hammadi, deputy prime minister of 
Iraq during his recent working visit to China. 


The spokesman said that from February 19 to 20, Sa’dun 
Hammadi paid a working visit to China. Chinese Pre- 
mier Li Peng and Deputy Premier Wu Xuegian met with 
him respectively and the two sides exchanged views on 
the Gulf situation in a frank and serious manner. 


The spokesman said Hammadi conveyed a message from 
the Iraqi leaders to Premier Li Peng on the Gulf issue 
and briefed the Chinese leaders on the current situation 
of the Gulf war and Iraq’s position. 


During their talks with Hammadi, Premier Li and 
Deputy Premier Wu reaffirmed the consistent, explicit 
and principled position of the Chinese Government on 
the Gulf crisis and the war, namely, China is opposed to 
Iraq's invasion and annexation of Kuwait and demands 
an unconditional withdrawal of Iraqi troops from 
Kuwait, the spokesman said. 
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Meanwhile, the spokesman added, China stands for a 
peaceful resolution of the Gulf crisis through political 
and diplomatic channels within the framework of the 
relevant resolutions of the U.N. Security Council, and is 
against the use of military means. 


At present, the Gulf war is at the grave danger of 
escalation. Once the war flames spread, the casualties 
and !osses resulting therefrom will be even more disas- 
trous. 


The Chinese Government is deeply distressed at and 
anxious about this, the spokesman said. 


China supports ali efforts aimed at preventing the war's 
escalation and striving for a peaceful solution. China is 
ready, together with the international community, to 
continue making its efforts for a peaceful resolution of 
the Gulf issue. 


According to the spokesman, the Chinese leaders empha- 
sized that China has taken note of Iraq's first indication 
of withdrawing its troops from Kuwait in its siatement 
on February | 5 and regards it as a change in the positive 
direction. 


China hopes that Irag seizes the opportunity by adopting 
concrete measures of troop withdrawal and translating 
them into action so as to prevent the war from escalating 
and expanding, the spokesman said. 


He said the Chinese leaders also pointed out that the 
Palestine question is the crux of the Middle East issue. 
Without its resolution, there can be no lasting and 
comprehensive peace in the Middle East. The interna- 
tional community should pay full attention to this ques- 
tion. It is not necessary to link the resolution of the 
various issues of the Middle East with that cf the Gulf 
issue. They can be solved in order of priority, but all of 
them must be dealt with seriously. 


Special Envoy Yang Meets Soviet Counterpart 


OW 2102154791 Beijing XINHUA Domestic Service 
in Chinese 1445 GMT 21 Feb 91 


[Text] Moscow, February 21 (XINHUA)}—Special envoy 
of the Chinese Government and Deputy Foreign Min- 
ister Yang Fuchang met with his Soviet counterpart here 
today on his way to Iran. 


He and Soviet Deputy Foreign Minister Aleksandr 
Belonogov exchanged views on the latest developments 
of the Gulf crisis. 


Alleged 1980-88 Arms Sales to Iraq Denied 


OW 2102090291 Tokyo KYODO in English 0840 GMT 
21 Feb 91 


[Text] Being, Feb. 21 KYODO—China on Thursday 
denied a recent allegation by Japanese Prime Minister 
Toshiki Kaifu and said it had not sold arms to Iraq 
during the eight-year Iran-Iraq war. 
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A Chinese Foreign Ministry spokesman said in a letter to 
the KYODO NEWS SERVICE bureau in Beijing that 
Iraq had bought a large amount of arms on international 
markets through various routes but China had not sold 
arms to either Iran or Iraq during their eight-year war 
that started in 1980. 


Chinese Red Cross To Donate Medicine, Food 


HK2102122091 Hong Kong AFP in English 1209 GMT 
21 Feb 91 


[Text] Beying, Feb 21 (AFP)}—The Chinese Red Cross is 
to give | million yuan (190,000 dollars) in medicine and 
food to people affected by the Gulf war, state television 
announced Thursday. 


The decision was taken by the international committee 
of the Chinese Red Cross, the television reported, adding 
that the food provided would be for children. 


The report noted that there were severe shortages of food 
and medicine in the region as a result of the Gulf 
conflict. 


It did not specify which countries would be the recipients 
of the assistance, nor how or when it would be distrib- 
uted. 


The announcement came one day after the Iraqi Deputy 
Prime Minister Sa'dum Hammadi payed an unan- 
nounced one-day visit to Beijing. 


United Nations resolutions on the Gulf allow for the 
provision of humanitarian assistance to Iraq. 


Editorial Urges Iraqi Withdrawal From Kuwait 
HK2102073291 Hone Kong WEN WEI PO in Chinese 
21 Feb 91 p2 


[Editorial: “Iraq Must Seize the Opportunity To With- 
draw Its Troops”] 


[Text] U.S. President Bush has rejected the Soviet 
Union's peace proposal for settling the Gulf crisis. The 
peace bid has stalled because the Soviet Union's effort 
ran into a stone wall. 


Bush rejected the peace package for the “reason” that the 
plan “fell well short of U.S. requirements.’ Whai are the 
U.S. requirements? United Nations (UN) Resolution 
660 demands that Iraq withdraw its troops from Kuwait 
unconditionally. It seems that the United States has 
additional requirements. Therefore, the United States 
took exception to the condition set in the proposal that 
“Iraq's existing state structure and border be kept 
intact,” and hopes to punish Saddam. Bush has again 
said that he hopes the Iraqi people will overthrow 
Saddam. If Saddam's regime should collapse, he would 
not shed any tears, he added. 


Such an attitude implies that the United States 1s deter- 
mined to “corner the dog” or “beat a drowning dog.” It 
is for this reason that Bush ignored Iraq's announcement 


4 INTERNATIONAL AFFAIRS 


of its willingness to observe UN Resolution 660 on the 
first day of the Lunar New Year, which showed a change 
in Iraq's stance, and continued to pound Baghdad. This 
military action served to send a clear message to the 
Soviet Union that the United States would still play a 
key role in the Gulf crisis and persist in the use of force. 
If the Soviet Union should try to “take advantage of the 
situation” by reaching a peace agreement with Iraq and 
then telling the United States to accept the agreement, 
une United States would surely ignore it. The United 
States would not allow the Soviet Union to increase its 
influence in the Middle East. 


More and more foreign news agencies inferred that the 
United States was planning to smash Saddam's state 
power at a stroke to tighten its control over Iraq. A 
reporter from Japan's JIJI PRESS disclosed, after having 
an interview with a U.S. commander, that the United 
States had mapped out a plan to set up a soldier-civilian 
coalition after the U.S. occupies Basra. U.S. political 
commentators and media have begun to refer to Iraq as 
“Mesopotamia,” implying that there might be a change 
in Iraq’s boundary and that Iraq might be divided into 
different political entities. 


Being sure to win, the U.S. forces are eager to launch a 
ground offensive. The United States is trying to display 
the might of its new weapons on the battlefield and its 
strength as a superpower in its Middle East strategy. 


Iraq is at a most critical moment. It made its first 
mistake by invading Kuwait and its second when it failed 
to adopt a resolution to withdraw its troops, thus 
resulting in its industry, economy, and transport facili- 
ties being destroyed by 600,000 tonnes of bombs. At 
present, it is still talking about “preconditions” rather 
than seizing the opportunity to announce an uncondi- 
tional troop withdrawal from Kuwait. In that case, Iraq 
is likely to commit another mistake, a fatal and irrepa- 
rable one. 


Al present, the supply line for Iraqi troops stationed in 
Kuwait has been cut off. Given this condition, it will be 
very difficult for Iraqi troops to fight a long-term war or 
perform miracles. It was against this background that 
Saddam sent Tariq ‘Aziz to Mcscow to discuss the final 
phase of the Gulf crises and strive for the best way out. 


Though the United States and Soviet Union have com- 
peted against each other for interest in the Middle East 
for a long time, Saddam cannot exploit any advantage 
with the UN Resolution in force, and the Soviet Union is 
unlikely to come to his rescue by going against UN 
Resolution 660. The situation is desperate and brooks no 
delay. If Iraq should hesitate to decide in time, it would 
suffer. The best way out for Saddam is to announce troop 
withdrawal as soon as possible. The sooner the specific 
plaa for military withdrawal is made public, the better 
the opportunity for Iraq to avoid being overrun and 
disintegrated. 


UN Resolution 660 remains a talisman to ensure that 
Iraq will not be carved up or destroyed. The resolution 
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mainly calls for struggle against aggression and for Iraq 
to withdraw its troops from Kuwait. So long as Iraqi 
troops return to their country, nobody will have any 
reason to use force against it. 


All peace-loving forces are presently urging Saddam to 
withdraw his troops from Kuwait unconditionally and 
also coming Out against hegemonism in any form. Many 
Western countries have expressed dissatisfaction at the 
U.S. refusal to enter into peace negotiations. For Iraq, 
making a concession is the best policy. If the person in 
power shoulu be impenetrably thickheaded, he would 
brine a great calamity to the Iraqi nation. 


“News Analysis’ on Bush's ‘Indifferent Attitude’ 
OW 2102105891 Beijing XINHUA Domestic Service 
in Chinese 1232 GMT 20 Feb 91 


[News Analysis: Why U.S. is Cool to Soviet Peace 
Plan?—XINHUA headline] 


[Text] Washington, February 20 (XINHUA)—U S. Pres- 
ident George Bush Tuesday took an indifferent attitude 
towards the Soviet new proposal for an early ending of 
the Gulf war, saying the Soviet plan fell well short of 
what Washington had required. 


Informing congressional leaders of the Soviet peace plan 
at the White House, Bush said: “As far as | am con- 
cerned, there are no negotiations. The goals have been 
set out. There will be no concessions.” 


The U.S. President's attitude to the Soviet plan is well 
worth notice though it is his preliminary reaction. Bush’s 
remarks to a great extent confirmed the U.S. Adminis- 
tration’s strategic intention, about which the diplomatic 
and press circles here have been talking. 


The U.S. intention is to strike relentless blows at Iraq 
both militarily and politically through the Gulf war and 
to eradicate President Saddam Husayn’s threat. 


On February 15 the Iraqi Government issued a state- 
ment expressing its willingness to withdraw Iraqi troops 
from Kuwait on conditions. Two days later it sent its 
Foreign Minister Tariq ‘Aziz to Moscow to negotiate the 
Gulf conflict with Soviet President Mikhail Gorbachev. 


The Iraqi foreign minister returned to Bagdad soon after 
the Soviet side put forward a new proposal for ending the 
Gulf war and reports said he is likely to go back to 
Moscow this week. 


This new development rekindled new hope for peaceful 
settlement of the Gulf military confrontation. 


But why did the U.S. Government react to this coidly? 
What is the card in its hands to end the war? THE 
WASHINGTON POST said in its editorial today that 
Gorbachev's mediation has made the U.S. “uneasy”, 
because the U.S. is now demading not only Saddam's 
unconditional withdrawal from Kuwait, but also wants 
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Saddam * if not physically removed from power, at least 
politically and militarily miniaturized.” 


To put it more specifically, the U.S. wants to “force 
Saddam Husayn out of Kuwait quickly, completely, 
without that heavy weaponery and without political 
compensation or guarantees, and to make him ‘lose face’ 
rather than ‘save his face.” Therefore, the U.S. Govern- 
ment feels “uncomfortable” over the Soviet diplomatic 
actious aimed at preserving Sadd=™. 


It seems that what makes the | “uneasy” and 
“uncomfortable” are not only the Soviet conditions, 
which the United States does not like. but also the 
anxiety about Soviet ambitions for its interests in the 
Gulf. 


Peter Schweiger, a research fellow with the U.S. Foreen 
Policy Committee, noted in Monday's NEW YORK 
TIMES that “far from an example of superpower co- 
operation, the recent diplomatic gymnastics in the Gulf 
illustrate the vast difference between U.S. and Soviet 
objectives in the region.” He sees a Soviet diplomatic 
role in the region carries “the potential of seriously 
damaging U.S. interests.” The WASHINGTON POST 
editorial mentioned above also said that in taking this 
action, Gorbachev may also be trying to become a 
mediator and prevent the United States from assuming a 
dominant role in this region. 


Local media held that Iraq's statement for a conditional 
withdrawal from Kuwait displays the effects the allied 
air campaign had achieved and it can also be Saddam's 
political trick to buy time for respite, postpone ground 
attacks by the multinational forces, preserve his strength, 
and wait for the weather to turn against the multina- 
tional forces. 


Two opinions emerged based on the above analysis. One 
is to encourage Saddem to pull out of Kuwait and the 
other is to launch ground offensive at an earliest possible 
time to deal a fatal blow at Saddam. The later approach 
may need some cosi but it can prevent Saddam from 
making a comeback. 


Analysts here maintain that Washington, with its Gulf 
Strategy in mind, rejected Iraq's proposal put forward 
last week. 


Roland Evans and Robert Novak, two well-known 
American columnists, said Monday in an article that 
Bush “threw a challenge at Saddam, calculated to anger 
him and block his withdrawal from Kuwait before his 
army is ruined.” 


They quoted sources as saying that “cutting down Sad- 
dam's military and getting rid of him, either by coup 
d'etat or U.S. bombing, is viewed by the President as 
critical to his postwar Middle East policy and the new 
world order.” 


The allied forces intensified in the past days their prep- 
arations for a massive ground assault in the Gulf. Tele- 
vision news sent back from the Gulf frontline units have 


been frequently holding all kinds of military exercises 
and making preparations for war. Today, a Pentagon 
spokesman said that the forces are ready for a land 
offensive. Iraq's response to the Soviet peace plan, which 
people are awaiting eagerly, will serve as a barometer for 
the future Gulf situation. 


U.S. President Unhappy With Soviet Peace Plan 
OW 2102144591 Beijing XINHUA in English 
1348 GMT 21 Feb 91 


[Text] Washington, February 21 (XINHUA}—U-S. Pres- 
ident George Bush called the Soviet peace plan an 
ili-advised move to win gtvater influence in the Arab 
world at the expense of allied goals. 


Today's LOS ANGELES TIMES quoted one analyst as 
saying Bush was “biting his lip™ to contain his unhappi- 
ness with Moscow's diplomatic efforts. 


The »aper, citing government analysts and other offi- 
cials, said Soviet President Mikhail Gorbachev had 
jeopardised his warm relations with the United States by 
pursuing the plan. 


An analyst was quoted by the paper as saying Gorbachev 
“has done more harm to himself (in Washington) in the 
past 72 hours than he did by all the head-knocking in the 
Baltics” —referring to Moscow's tough dealings with the 
Baltic republics which asked for independence. 


The paper quoted administration officials as saying 
Gorbachev's initiative complicated allied efforts to force 
an unconditional Iraqi withdrawal from Kuwait and 
remove Iraqi President Saddam Husayn as a future 
threat to regional stability. 


The United States and Britain have said the plan fell weil 
short of what they had required. 


Article Views Controversy Over CNN Reports 
HK2102084791 Hong Kong TA KUNG PAO in Chinese 
20 Feb 91 p 3 


[“U.S. Hotline Column” by U.S.-based staff correspon- 
dent Wang Jen-yun (3769 0088 5366): “A Controversy 
Over CNN” ] 


[Text] New York, 19 Feb (TA KUNG PAO) 


Reports on Facts Embarrass the Government 


Had it not been ‘or CNN reporter Peter Arnett’s on- 
the-spot report from Baghdad, no viewers in the United 
States or elsewhere in the world would have been able to 
see on television the destruction of a civilian air-raid 
shelter in the city. Despite the U.S. military's assertion 
that it was a military command center, the viewers could 
see on television burned civilian bodies being moved 
away from the scene, as well as some sad and excited 
relatives and friends of the victims and survivors. A 
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subsequent explanation provided by the U.S. informa- 
tron authorities was this: Iraq usually puts military 
facilities under civilian buildings and uses civilians for 
protection. Some people put it this way: Saddam Husayn 
purposely ict some civilians enter the shelter at night, 
and after the shelter was bombarded he accused the 
allied forces of doing so. Bt no matter what, it is an 
indisputable fact that the U.S. bombardment of this 
shelter killed several hundred civilians. 


In the eyes of Westerners, Saddam is not worth trusting 
at all. However, Arnett played the role of a witness—a 
trustworthy third party. Arnett claimed that this building 
had been used to accommodate civilians at night since 
the first day of air attacks. He said he had been to the 
basement of this building and found the part referred to 
as a military command center by the U.S. information 
authorities to be “a medical center,” in which there was 
a pollution cleansing room, a shower-bath, and a chang- 
ing-room. “No. 25 Civilian Shelter of Civilian Defense 
Headquarters” was written at the entrance to the 
building. 

Obviously, Arnett’s report and the CNN exclusive report 
on the scene had put the U.S. Government in an embar- 
rassing situation. 


A White Heuse Spokesman Criticizes 


On 25 January, CNN reported on the allied forces’ 
bombing of a residential area north of Baghdad, killing 
24 civilians; on 22 February, it reporied on allied 
bombing of a baby milk factory in Baghdad; on 28 
January, it conducted a special interview with Saddam; 
on | February, it photographed a U.S. cruise missile 
flying over Baghdad and then falling in a residential area. 
Through these Iragi-approved reports, Iraq wished to let 
the outside world have some information. This is logical. 
Iraq had the intention of taking advantage of CNN 
reports, but this does not mean that CNN ignored 
coverage ethics and the facts in providing exclusive 
reports on Iraq. But U.S. officials said CN*’ .gnored 
both. 


White House spokesman Fitzwater sharply criticized 
Arnett’s reports by saying that they “actually came from 
the Iraqi Government.” A recent criticism of Arnett by 
Wyoming Republican Senator Simpson even went 
beyond the scope of objective analysis. He accused 
Arnett of sympathizing with Iraq, of being manipulated 
by Saddam, and of spreading rumors for Iraq. He even 
said that during the Vietnam war Arnett sympathized 
with the Vietcong and married a Vietnamese girl whose 
brother was a Vietcong soldier. Fitzwater’s and Sim- 
pson’s remarks are not the views of only a small number 
of people in the United States. Some radio, television, 
and press interviews suggest that many people in the 
United States hold these views. 


The Media Are Dissatisfied With Official Reports 


The controversy over CNN reports became very ugly 
with Simpson making those remarks. Probably because 
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Simpson's remarks were excessive, the U.S. p ress, which 
was already quite dissatisfied with U.S. military press 
censorsh/p, turned to support CNN instead. AMERICA 
TODAY and THE NEW YORK TIMES each published 
an article reviewing Simpson's old accounts. These arti- 
cles pointed out that during a visit to Baghdad in April 
last year, Simpson offered Saddam some advice. He 
pointed out that Saddam's problem “lies in his relations 
with the Western media™ and suggested that Saddam 
should invite Western media people to Iraq to have a 
look! 


After “Simpson's remarks” evoked strong repercussions, 
on several occasions the media protested against U.S. 
military press censorship. Subsequently U.S. officials” 
criticism of CNN weakened a little. 


Article Examines West's Postwar Gulf Interests 


HK2102085491 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 14 Feb 91 p 7 


{Article by staff reporter Cang Lide (0221 4539 1795): 
“Flames of Gulf War Have Not Yet Died Out, Conten- 
tion Among Western Countries Begins: The United 
States, Britain, Other Countries Contending for Com- 
mercial Interests in the Postwar Gulf”] 


[Text] Washington, 12 Feb (RENMIN RIBAO)}—While 
the U.S., British, and French air forces are bombing the 
Iraqi army fronts in the Kuwaiti territories day and 
night, another heated “war” is going on. The belligerents 
are the United States, Britain, France, Japan, Germany, 
and some other major Western countries, and the target 
of contention is the commercial contracts for the postwar 
rehabilitation projects in Kuwait and Saudi Arabia, 
which are worth tens of billions of U.S. dollars. 


As reported by the recent issue of BUSINESS WEEKLY 
[shangye zhoukan 0794 2814 0719 0436], a work team 
headed by Kuwaiti Minister of State for Municipal 
Affairs Fahd al-Hassawi is now formulating an ail- 
around postwar reconstruction project. The estimated 
total expenditure will be around 45 billion U.S. dollars. 
Al-Hassawi expressed that with an emergency proposal 
for restoring Kuwait's water system, power supply, san- 
itation, and oil production, which is to cost approxi- 
mately $2 billion; 171 contracts, worth a total of $600 
million, have been concluded. Signatories to most of 
these contracts are U.S. contractors. Before this, how- 
ever, Britain had the upper hand, but the U.S. Govern- 
ment had pressed Kuwait behind the scenes to give 
preferential terms to American companies. 


The biggest project in Kuwaiti rehabilitation is the oil 
and natural gas production system which has been par- 
alyzed by the war. The estimated cost will be $25 billion. 
The biggest beneficiary is (Becky & Terr) Company of 
the United States, which has already organized 70 
experts to formulate a plan to this end. Besides, some 
other U.S. companies, such as (Parson's), Dresser Indus- 
tries, and (Harley Burton), will hopefully also be able to 
carry off some major deals. 
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Saudi Arabia plans to rebuild its armaments after the 
war and transform its communications system. It is said 
that Saudi Arabia 1s going to double the number of 
fighter planes, which is currently 270, purchase 235 
MIA? main battle tanks which cost $3 million, and 
establish an electronic border security system. The tota: 
value of the contracts is some $7 billion. Some U.S. 
companies including =-Systems, McDonnell Douglas. 
and General Dynamics wi!l most probably beat their 
French rivals and win over most of the contracts. As to 
the national optical-fiber telecommunications system 
that Saudi Arabia is going to spend $8.1 billion on, tne 
bulk of the first deal was contracted out to a French 
company and a Swedish one as early as last November. 
At the beginning of December, the U.S. President and 
secretary of commerce wrote to the Saudi king and 
minister of commerce, the result of which was that Saudi 
Arabia later broke off its talks with France. The Interna- 
tional Telephone & Telegraph of the United States. 
though a latecomer, has so far pocketed $330 million 
worth of contracts. Motorola of the United States is also 
trying to outdo L.M. Ericsson Telephone of Sweden and 
monopolize a telephone contract worth $177 million. 


BUSINESS WEEKLY maintains that in this ruthless 
contention to “rake in commercial booty,” whoever 
“contributes” the most to the Gulf war will undoubtedly 
be privileged to enjoy the biggest benefit. The positions 
of U.S. and British contractors are more advantageous 
than those from France, Germany, and Japan. 


Nonaligned Group To Present Proposal to Saddam 
OW 2002180191 Beijing XINHUA in English 
1431 GMT 20 Feb 91 


{Text} New Delhi, February 20 (XINHUA)}—Foreign 
ministers from four members of the Non-Aligned Move- 
ment (NAM) will leave for Baghdad on February 24 to 
present a peace proposal to Iraqi President Saddam 
Husayn, the PRESS TRUST OF INDIA (PTI) reported 
today. 


The foreign ministers, from Yugoslavia, Cuba, India and 
Iran, are expected to assemble in Tchran on Saturday 
and proceed to Baghdad by road the next day, PTI 
quoted official sources as saying today. 


Foreign Minister Budimar Loncar of Yugoslavia, current 
chairman of NAM, called Indian Foreign Minister V.C. 
Shukla on phone this afternoon and conveyed the details 
of the Baghdad visit, the report said. 


The decision to send a NAM team to Baghdad as well as 
to Washington to bring about an immediate end to the 
Gulf war was made at a meeting of 15 NAM foreign 
ministers held in Belgrade on February 12. 


The sources said the timing of the Washington visit by 
the NAM team is not known yet. 
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USSR's Shishlin Says Peace Plan “Last Chance’ 


OW 2102140791 Beijing AINHUA in English 
1310 GMT 21 Feb 91 


[Text] London, February 2! (XINHUA)—Iraq’s last 
chance to avert an allied massive ground offensive lies in 
its acceptance of the Soviet Union's Gulf war peace plan, 
a senior Soviet adviser told BBC television news today. 


Nikolay Shishlin, senior foreign affairs adviser to the 
Soviet Communist Party Central Committee, said: “In 
my opinion that 1s the last chance for Baghdad.” 


“If Baghdad rejects our peace plan, then the allied forces 
will act,” he added. 


The U.S-led allies were said to have given Iraq until this 
evening to agree to leave Kuwait. If Iraq failed to do so, 
a ground battle would be inevitable to force it out. 


Iraq's Foreign Minister Tariq “Aziz, Carrying a response 
to the Soviet peace plan to end the Gulf war, is expected 
to arrive in Moscow via Teheran later today. 


Yesterday, Mr “Aziz briefed a meeting of the Iraqi ruling 
Revolutionary Command Council on his weekend visit 
to Moscow when the Soviet peace plan was put to him. 


Moscow's peace plan has been kept in secrecy, but its 
fractions [word as received] were disclosed by Soviet 
officials, who had said the plan demands Iraq's uncon- 
ditional withdrawal from Kuwait. 


Mr Shishlin said: ““We tried to convince Baghdad that it 
is necessary and important that all United Nations 
resolutions be carried out without conditions and pre- 
conditions.” 


If Iraq failed to abide by the UN resolutions, the allied 
forces would launch a ground attack because “they have 
no choice,” he said. 


XINHUA Roundups Focus on Soviet Peace Efforts 


Iraqi Response Awaited 


OW 2002195891 Beijing XINHUA in English 
1813 GMT 20 Feb 91 


(“XINHUA Gulf Roundup at 18:00 GMT: Soviet Union 
Waits for Iraqi Response”—XINHUA headline] 


[Text] Beijing, February 20 (XINHUA) —The Soviet 
Union said today the peace initiative to end the Gulf war 
could be revised if it was found inadequate, while it is 
still -aiting for an answer from the Iraqi Government. 


In an interview with a French radio, Mikhail Gor- 
bachev's international affairs advisor Aleksey Kozhemy- 
akov pointed out the revision of the plan can be fulfilled 
through consu!tations between the USSR and the allied 
countries. 
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Ki zhemyakov warned it is not right to think Soviet 
Union supports Saddam Husayr, adding Soviet's aim is 
to carry out the U.N. Security Council's resolution rather 
than save Saddam himself. 


As to destiny, Kozhemyakov saic only history has the 
final say and personally he suggested Saddam has no 
chance to correct his mistake politically. 


Meanwhile, British Foreign Secretary Douglas Hurd, in 
his meeting with Soviet Ambassador Leonid Zamyatin., 
joined in U.S. President George Bush in saying the 
Soviet plan fails to meet “the full requirements of the 
United Nations Security Council's resolutions.” 


France is Cautious in reacting to Britain and the U.S. 
rejection of the peace plan. When urging Saddam 
Husayn to give a quick, determined reply, French For- 
eign Minister Roland Dumas said his country remained 
inclined to achieve a peaceful solution to the Gulf 
conflict. 


On the part of Iraq, there was no “yes” or “no™ to 
Gorbachev's initiative, though some reports say this 
would happen later today or early tomorrow. 


Meanwhile, Iraq came under intense air raids by the 
U.S.-led multinational forces late today, the Iranian 


official news agency reported. 


A source from the Israeli Defence Ministry say Israei will 
probably take action against Iraq alone as the country 
feels nervous about the possibility that Saddam Husayn 
will accept ceasefire on the eve of land battle. Israel did 
not like to see Saddam Husayn remain in power and 
make a hero once the ceasefire is full Iled. 


There is a wide speculation that Israelis have good 
reasons to attack Iraq at any time by any means because 
Iraq has launched 37 missiles into Is ael, the source 
added. 


"Aziz Due in Moscow 


OW2102090791 Beijing XINHUA in English 
0541 GMT 21 Feb 91 


[“XINHUA Gulf Roundup at 0540 GMT: ‘Aziz Due in 
Moscow Thursday, Ground War Looms (by Zhang 
Yan)"—XINHUA headline} 


[Text] Beijing, Feburary 21 (XINHUA)}—Iraqi Foreign 
Minister Tariq ‘Aziz is expected to return to Moscow 
Thursday to hand-deliver Baghdad's response to the 
Soviet peace plan aimed at averting all-out war in the 
Gulf. 


Iraqi radio said Wednesday night the decision for the 
foreign minister to travel to Moscow “soon” was made 
by the Revolutionary Command Council, Iraq's top 
executive body, at a meeting chaired by President 
Saddam Husayn. The report did not indicate whether 
Iraq had agreed to the Soviet plan. 
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Soviet Foreign Ministry spokesman Vitaliy Churkin said 
the Aremlin ws awaiting a “precise and positive” Iraqi 
response that would bring us closer to peace and an end 
to the bloodshed.” 


Soviet Ambassador to Britain Leonid Zamyatin revealed 
the Soviet peace plan which includes three stages—an 
unconditional and complete Iraqi withdrawal from 
Kuwait, the establishment of Kuwaiti sovereigiity and 
regional security; the discussion of such issues as pris- 
oners of war. 


However, recent developrnents indicated that no matter 
what rep'y Iraq would give to the Soviet proposal, ihe 
United States and Britain have actually rejected it. 


U.S. President George Bush said Tuesday that the Soviet 
offer “falls well short” of U.S. requirements for resolving 
the conflict and that he was “not going to give™ in talks 
on Iraq's withdrawal! from Kuwait. 


British Foreign Secretary Douglas Hurd predicted that 
the Gulf war is more likely to end by military operation 
than by an Iraqi withdrawal from Kuwait. 


UN diplomats, speaking on condition of anonymity, said 
Washington and London hold that the Soviet plan lacks 
a firm timetable for Iraqi withdrawal from Kuwait and 
makes no mention of prisoners of war, restoration of the 
Kuwaiti government, reparations for damage to Kuwait, 
and furthermore it does not insist on compliance with all 
12 UN Security Council resolutions adopted since the 
invasion of Kuwait on August 2. 


With the Soviet Union awaiting a response to its peace 
plan and allies warning Saddam Husayn that time is 
running out, U.S. troops launched even more severe 
bombardment of Iraqi positions in preparation for a 
ground attack. 


It was reported that in Wednesday's border fighting as 
many as 500 Iraqi prisoners of war were captured and at 
least 33 Iraqi tanks anc 23 artillery pieces were 
destroyed, while one American killed, seven more 
injured. 


Meanwhile, Iraq repeated its readiness to defeat the 
allies in a ground war, and said its forces inflicted heavy 
casualties on allied forces who attacked Iraqi troops 
across the Kuwaiti border, according to the Iraqi news 


agency INA. 


In Paris, the chairman of the French Senate Commission 
on Foreign Affairs and Defense, Jean Lecanuet, said 
after meeting with French Foreign Minister Roland 
Dumas that the alllies had given Iraq until Thursday 
night to announce an unconditional withdrawal from 
Kuwait. 


At the same time, Israel said it will probably take 
military action against Iraq alone as the country feels 
nervous about the possibility that Saddam Husayn will 
accept ceasefire on the eve of a ground war. 
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An Israeli official frcm the Defense Ministry told 
XINHUA correspondcat that his country does not like 
to see Saddam Husayn remain in power and make a hero 
once the ceasefire is fu'filled, adding Saddam's war 
machine will pose a tareat to Israel. 


United States & Canada 


Ambassador to U.S. Videotapes New Year Speech 


HK2102033591 Beijing RENMIN RIBAO in Chinese 
IS Feb 91 p 3 


[Report by Zhang Qisin (1728 0796 2500): “Chinese 
Ambassador to the United States Records Videotape 
Spring Festival Speech for Overseas Chinese and Chi- 
nese Residing in the Country™] 


[Text] Washington, 13 Feb (RENMIN RIBAO}—Peior 
to the traditional Chinese Spring Festival, Chinese 
Ambassador to the United States, Zhu Qizhen. 

taped a speech for Overseas Chinese and = uu. 
residing in the country to express Spring Fes! ~' gree! 
ings. 


Ambassador Zhu briefed them on China's new achieve- 
ments in reform, opening up, adhering to the socialist 
road, and economic developments over the past year. 
These achievements have further promoted political and 
social stability in China. 


On China's independent and peaceful foreign policy and 
Sino-U_S. relations, Ambassador Zhu said that Sino-U.S. 
relations had improved during the past year and that the 
two countries had reached identical or similar views on 
some international issues. But the U.S. Government has 
not yet completely lifted its sanctions against China and 
Sino-U.S. relations have not completely returned to 
normal. Friendly Sino-U.S. relations not only conform 
with the interests of the two peoples but are also condu- 
cive to peace and stability in the Asia-Pacific region and 
the rest of the world, he said. The U.S. Government 
should lifi what it calls sanctions against China as soon 
as possible, normal exchanges between the two countries 
shouid be resumed at an early date, and relations should 
develop strictly in line with the three Sino-U.S. joint 
communiques. 


Zhu Qizhen said the Chinese people are confidently and 
steadily forging ahead along the road they have selected, 
are gradually fulfilling the second and third strategic 
of ment targets, and are making efforts for the 
peaceful reunification of the motherland. He hoped 
Overseas Chinese and Chinese residing in the United 
States will make further efforts for the development of 
China's economy and the reunification of the country. 
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Commentary Views U.S. Econ ic Crisis 
HK2102081591 Beijing RENMIN RIBAO in Chinese 
14 Feb 91 p7 


[Special Commentary™ by ai Shuli (5591 6615 3810): 
“U.S. Economy Is Moving into Crisis; Characteristics of 
That Crisis”] 


[Text] It seems that the U.S. economy is definitely 
muving inio a cr-sis but people still hold different 
opinions on the characteristics, reasons, and nature of 
the current economic crisis. My opinion is as follows: 


The U.S. economy is moving from stagnation to landslide 
and this is a characteristic of the current economic crisis. 
The stagnation began in the spring of 1989 and lasted tll 
midsummer | 990 and the landslide began in the autumn 
of 1990. Industrial production continued to declixe 
every month after September. Produciton in the fourth 
quarter declined by 8.8 percent from the previous 
quarter, individuals disposable income declined by 4 to 
5 percent, private consumption expenditure declined by 
3.1 percent; and GNP declined by 2.1 percent. 


The scope of economic sectors falling into recession is 
expanding. The crisis first appeared in the three major 
industrial pillars, namely, the construction, steel, and car 
industnes. Then the crisis extended to other related 
industries, such as building maierials, furniture, house- 
hold electric appliances, domestic decorations, gar- 
ments, and textiles. A small number of industries, such 
as high-tech, oil, and defense industries, are still 
booming, but this can hardly orevent a decline in indus- 
trial production as a whole. Because various industries in 
the United States recorded lower production, and were 
forced to suspend production and lay off workers, the 
unemployment rate rose from 5.2 percent in June 1990 
to 6.1 percent in December 1990. 


The banking industry in the United States also fell into 
the most serious predicament since the 1930's. In the last 
one to two years, profits made by the banking industry 
have declined and many banks incurred losses due to 
increased bad debts. In 1989, 535 commercial banks and 
savings and loan associations went bankrupt: this 
marked the highest number since the 1930's. In 1990, 
another 380 banks went into liquidation and 207 savings 
and loan associations were on the brink of bankruptcy. 
Moreover, some large banks were also involved in the 
whirlpool of bankruptcy and credit crises. It is expected 
that a large number of U.S. banks will go bankrupt this 
year and the total amount of bad debt and the number of 
banks on the brink of bankruptcy will be far more than in 
1990. 


The main cause of the new economic crisis in the United 
States is the continved accumulation of various coutradic- 
tions in the economy. One of the major contradictions is 
that the rate of growth in production exceeded the rate of 
growth in effective social demand. This caused a surplus 
of commodities which was rather prominent between 
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1988 and 1989. Therefore, in late 1990, industrial pro- 
duction and investment could not but undergo compul- 
sory adjustment and contraction. 


The government's overall economic policy attended to 
one thing but lost sight of another. This was also another 
objective cause. In 1988, the U.S. economy became 
overheated and the inflation rate began to rise. The 
prevailing U.S. central bank policy laid primary stress on 
curbing inflation by raising the interest rate several times 
and tightening up money supply. Although this 
restrained inflation, it also held back economic growth. 
In the second half of last year, the central bank found the 
situation had become rather bad and changed iis polic: 
from anti-inflation to anti-recession by lowering the 
interest rate. However, it was too late. In addition, the 
outbreak of the Gulf crisis last August caused a sharp 
increase in oil prices and aggravated inflation. Enterprise 
profits, individual incomes, and consumption were all 
subject to downward pressure and the confidence of 
enterprises and individuals was seriously set back. This 
also aggravated and accelerated the decline in the U.S. 
economy. 


The current economic crisis in the United States will be an 
intermediate-degree recession. Many domestic and for- 
eign scholars and research institutes hold that “the 
current economic crisis in the United States is just a 
modest one.” But I do not think so. First, in the 1980's, 
the United States loosened currency and credit control: 
stock prices and real estate prices rose through fluctua- 
tions; nominal assets of companies and individuals 
increased; and the nominal economy [xu ni jing ji 5711 
2362 4842 3444] and public and private debts swelled 
rapidly. All this stimulated and sustained the economic 
growth for several years. Now, however, things have 
reversed. The reil estate market and the stock market are 
declining and various inuustries are faced wiih the 
pressure of bankruptcy; corporate and individual assets 
are shrinking; they are short of funds; and the banking 
industry which has been bogged down in a predicament 
cannot bui make loans with more caution and strict 
restrictions. Moreover, less foreign funds are flowing 
into the U.S. market and it is more difficult for enter- 
prises and individuals to contract and repay loans. This 
has thus given rise to a vicious cycle of financial and 
economic contraction. This will be a profound and 
important cause of the U.S. economic crisis. 


Second, the leading economic indicators in the United 
States continued to fall from July to December last year 
by a rather big margin. This not only warned people that 
the U.S. economic crisis might have arrived but also 
indicated that there would be further decline in the 
coming months. 


Third, it is still hard to say when the Gulf War will be 
concluded and this will continue to be a major factor 
affecting the U.S. economy. 


Fourth, the economies in such main trade partners of the 
United States as Canada, Britain, and Central and South 
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American countries are generally shrinking. In the 
second half of last year, U.S. exports to these countries 
began to decline and this tendency will continue in 1991. 
This year, economic growth in other countries may also 
slow down or come to a standstill. It will be hard for the 
United States to mitigate its economic crisis through 
Stimulating exports. 


Fifth, the U.S. Government lacks the financial means to 
resist the economic crisis. In FY-90, the financial deficit 
of the federal government again rose to ruore than $200 
billion. In the current fiscal year, revenue will decrease 
because of the aggravation of the economic crisis but 
expenditure will increase because of the increase in 
unemployment and the Gulf war. Thus, the financial 
deficit will rise to a new high. On the contrary, in order 
to control the financial deficit, the government was 
forced to adopt the measure of increasing taxes in 
January this year. Thus, the economic crisis in the 
United States will deepen and it will be harder to shake 
off the crisis. 


The abovementioned conditions show that the con- 
linuing economic crisis in the United States is very likely 
to be a periodic one, which is not as modest as some 
people think but, of course, is not the most serious One in 
the postwar period. This is because: |) With the enhance- 
ment of modern technology and management levels, 
computers are widely applied in tl. fields of commodity 
production and circulation and can play a role in con- 
trolling the increase in stockpiled commodities; more- 
over, investment in the previous few years did not boom 
as high as in the past and was mainly directed at 
equipment renewal rather than expansion of production 
capacity. Thus, the contradiction between production 
and market is not too sharp due to the frequent and 
prompt adjustments. 2) The current economic crisis in 
the United States is a typical case of chain reactions. 
That is, recession and prosperity exist at the same time 
in different areas and industries and they did not fall into 
crisis at the same time. 3) The major capitalist countries 
have strengthened the coordination and cooperation of 
their economic policies while the synchronism of the 
economic crisis in the capitalist world has obviously 
weakened. 4) So far, oil prices have not risen too much, 
and their impact on the U.S. economy is still not serious. 


All these factors may mitigate the seriousness of the U.S. 
economic crisis but it must be pointed out that if the 
Gulf war lasts too long, the transport of oil from the 
major oil-producing countries will be blocked and oil 
prices will rise to a new high. The seriousness of the U.S. 
economic crisis will then have to be reassessed. 


Southeast Asia & Pacific 


ree 


Chinese Group From Thailand To Visit Guangdong 


OW 1702111691 Beijing XINHUA Domestic Service 
in Chinese 0722 GMT 16 Feb 91 


[By reporter Huang Yong (7806 0516)] 
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[Text] Bangkok, 16 Feb (XINHUA)—A 19-member vis- 
iting group of the Public Welfare Foundation of the 
Overseas Chinese Journalists in Thailand left here for 
Shantou, Guangdong via Hong Kong this morning. 


The group is led by the foundation’s permanent hon- 
orary president Li Liulong, and includes chairman 
Zheng Mingru of the Chinese Chamber of Commerce, 
director Zhou Jianmei of the Chaozhou Association, and 
council chairman Chen Chun of the Chaoyang Kins- 
men’s Association. 


The group will visit Shantou City and Chaoyang County, 
take part in the Spring Festival festivities, and visit 
relatives and friends there. During the visit, the group 
will also negotiate a visit to Thailand by the Chaoyang 
Opera Troupe during the Mid-Autumn Festival. 


Sino-Vietnamese Cross-Border Trade Increases 


BK 1602151991 Hanoi VNA in English 1445 GMT 
16 Feb 91 


[Text] Hanoi VNA Feb. 16—Although the situation of 
Chinese-Vietnamese relations has not yet normalized, 
trading between Vietnamese and Chinese populations 
across the border has not ceased to grow, from small- 
scale illicit trade to the present organized trade on a large 
scale. 


Chinese traders have gone to not only the Vietnamese 
border provinces of Lang Son and Quang Ninh but as far 
as Ho Chi Minh City and some provinces in the eastern 
part of South Vietnam. 


A similar reverse trend has benn observed among Viet- 
namese traders. They have travelled to the chinese 
provinces of Guangdong, Guangxi and Yunan, the city 
of Shanghai and even to Beijing. 


Much has been said about the positive and negative 
aspects of the border trade. But the general consensus is 
for the positive aspects. 


First, both sides have been able to sell more voods 
abroad. According to unofficial statistics, the value of 
two-way trade across the border has run into hundreds of 
billions of Vietnamese Dong annually. 


Second, there has been greater availability of goods. In 
spite of big efforts by the state trade service the people in 
the mountain provinces of Vietnam still run short of 
quality cloth, batteries, lamps and other essential goods. 
Today, they are relatively well supplied not only in these 
essentials but also ploughing machines, electricity gener- 
ators. 


Cross-border trade has visibly contributed to boosting 
domestic production. Faced with a harsh competition 
from Chinese-made goods, many Vietnamese producers 
such as the Rang Dong vacuum flask and electric fan 
factories of Hanoi battery and bicycle factories, ect. have 
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Struggled out of the sclerosis of the state subsidisation 
mechanism to take up the challenge of market competi- 
tion. 


Also thanks to the expanding of goods exchange across 
the border, the border provinces have had more money 
to spend on reconditioning local roads, sluices, bridges 
and other public utilities. 


Last but not least is the remarkable reduction of tension 
in the borber areas, the gradual restoration of the tradi- 
tional relationship between the populations along the 
border, this laying the premise for the normalization of 
relations between the two countries. 


The negative side lies in the fact that the imports still 
Outreach exports not only in absolete turnover but also in 
essential items. The imports included items which can be 
produced in the country while exports at times and in 
some places included also strategic materials for the 
economy. In addition, the loose control of the border 
traffic has caused not a few difficulties to the security 
Service. 


Normalization of relations is the desire of both peoples. 
Vietnam’s policy in its border trade with neighbouring 
countries including China, has been set forth in clear 
terms the border trade is encouraged so far as it is 
mutually beneficial and does not harm security interests. 
if the exchange of specific goods with one neighbouring 
country has been proven to be more profitable than with 
another, it would be given preferential treatment. In the 
specific case of the border trade with China, it benefits 
trom minimum export tariffs which means that China is 
a preferential marker of Vietnam. 


Singapore Business Mission To Visit Hainan 


OW2002213191 Beijing XINHUA in English 
1513 GMT 20 Feb 91 


[Text] Singapore, February 20 (XINHUA)}—A strong 
Singapore business mission will visit China’s Hainan 
Province in April to seek business opportunities and 
strengthen economic cooperation between the two sides. 


The mission, which will be led by Minister of State for 
Trade and Industry and Communications Mah Bow Tan 
is jointly organized by the Singapore Trade Develop- 
ment Board (TDB) and the Singapore Chinese Chamber 
of Commerce and Industry (SCCC1). 


Members of the mission will visit Haiko, Sanya, Wen- 
chang and Tonshi city of the Hainan Province from 
April 2 to 7. The mission will be briefed on various 
business Opportunities in Hainan. They will also visit 
various zones in the province designated for investments 
and economic development. 


Hainan Province is the largest special economic zone in 
China. It is rich in petroleum, natural gas, cash crops, 
marine and freshwater fishery produce. 
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The oil reserves in the south sea area is estimated to be 
about 14.5 billion tons. Yingge Hai has a natural gas field 
of more than 70 billion cubic meters. 


On Hainan island, there are 30 types of minerals worth 
exploiting, such as iron, titanium, cobalt, quartz and 
silica. 


According to the latest data from Hainan Provincial 
Economic Corporation Bureau, Singapore, with a total 
of 19 projects, is the second largest foreign investor in 
the Hainan Special Economic Zone after Hong Kong. 


Yang Shangkun Appoints Ambassador to Philippines 
OW 2002084091 Beijing XINHUA in English 
0824 GMT 20 Feb 91 


[Text] Beijing, February 20 (XINHUA) President of 
the People’s Republic of China (PRC), Yang Shangkun, 
today appointed Huang Guifang the PRC ambassador 
extraordinary and plenipotentiary to the Republic of the 
Philippines. 


The appointment is on the basis of the decision made by 
the Standing Committee of the National People’s Con- 
gress. 


Near East & South Asia 


Pakistani Prime Minister Previews Visit 
OW 2002182091 Beijing XINHUA in English 
1709 GMT 20 Feb 91 


[Text] Islamabad, Feb:uary 20 (XINHUA)—Pakistan 
Prime Minister Nawaz Sharif met and had talks with 
Chinese Ambassador Tian Ding this evening prior to his 
visit to China. 


Pakistan has announced that Nawaz Sharif will start a 
four-day official friendly visit to China on February 26. 


Tian Ding told the Pakisan prime minister that the 
Chinese leaders are looking forward to his first o/Ticial 
visit to China as prime minister of Pakistan, a very close 
neighbor of China. 


Nawaz Sharif said that he is also eager to meet Chinese 
Prime Minister Li Peng and other leaders with whom he 
will discuss international issues of common concern, 
especially the Gulf war and bilateral relations. 


He said that China is a tested friend of Pakistan and 
China has helped Pakistan in times of need. Pakistan 
would never forget these and would promote the friend- 
ship between the two countries for the interest of the two 
nations, he said. 


Sharif expressed the hope that his visit would strengthen 
further the friendly cooperation between China and 
Pakistan. 
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Medical Equipment Purchased From Israel 


HK2/02031791 Hong Kong HONGKONG STANDARD 
in English 21 Feb 91 p 8 


[By S. L. Law] 


{Text} China has purchased hi-tech medical equipment 
worth $11.7 million from Israel, according to informed 
sources. 


The deal, confirmed by a top Israeli official yesterday, is 
being viewed as an indication of growing Sino-Israeli 
co-operation. 


Ze'ev Sufot of the Liaison Office of the Israeli Academy 
of Sciences and Humanities, declined to give details of 
the deal. 


The liaison office in Beijing is considered Israel's quasi- 
official representative office in China. 


Asked if the deal represented the first such transfer of 
technology, Mr Sufot said he had no idea. 


But he added that indirect trade had been going on 
between the two countries. 


“This office is only responsible for scientific and cultural 
exchanges between China and Israel and we will not be 
involved in any business and technology transfer deals,” 
he said. 


Informed Chinese sources said the deal was struck early 
this month and was worth U.S.$1.5 million (HK$11.7 
million). 


The medical equipment will be installed in a Sichuan 
medical university functioning under the Ministry of 
Public Health. 


In the past several months, Israel had been making 
various Overtures in an attempt at upgrading the recent 
links it established with China. 


A former Israeli ambassador to the Hague, the recent 
appointment of Mr Sufot to the liaison office in Beijing 
was seen as a diplomatic push by Israel to promote 
formal links with China. 


The liaison office was opened last June. 


The development came after the signing of a scientific 
and technological co-operation agreement in May 1989. 


The agreement was signed by China's ambassador to the 
United Nations and the director-general of the Israeli 
Ministry of Foreign A:fairs. 
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West Europe 


Article Evaluates German Economic Situation 


HK2102142391 Beijing RENMIN RIBAO in Chinese 
12 Feb 91 p 7 


[“Roundup”™ by staff reporter Xu Hongzhi (6079 1347 
3112) from Berlin: “Grim Economic Situation in the 
Eastern Part of Germany”} 


[Text] On 6 February, the German Government pro- 
posed a draft law for clearing obstacles to enterprise 
privatization and promoting investment. This is a step 
taken by the German Government to scttle the serious 
economic problems now existing in the eastern region. 
The federal parliament will step up the examination and 
discussion of this bill in a bid to put it into effect by the 
end of March. 


Since the two Germanys established monetary, eco- 
nomic, and social union in July last year, the products of 
former West German enterprises have been dumped on 
east Germany in large quantities. The expansion of the 
market and increase in resultant profits have stimulated 
production and led to thriving investment in the western 
part. Most enterprises have been operating on all cylin- 
ders with sufficient orders and government revenue has 
also somewhat increased. That West Germany was able 
tO maintain a steady growth of its economy last year is 
not irrelevant to this. 


However, the economy in the area of the former GDR 
has been « oing from bad to worse: Industrial ard agri- 
cultural caterprises were abruptly turned toward a 
market economy, totally unprepared, only to find them- 
selves in the midst of heated competition with their 
counterparts in the western region, which spelled a heavy 
blow to the former. After the reunification, the German 
Government original!y wanted to bring the economy of 
the eastern region into the orbit of the market economy 
and gradually merge it with the economy in the region of 
the former West Germany by swiftly privatizing enter- 
prises in what used to be East Germany. However, the 
difficulty of the privatization process is far greater than 
expected. The main problem is that many enterprises in 
the region of the former West Germany would rather 
regard the eastern region as a market for their products 
than purchase the ent.rprises in the eastern region, 
where the latter's products are hard to sell, production 
has started to shrink, and the enterprises have been 
operating below capacity. Many enterprises have slashed 
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their staff, gone bankrupt, or closed down. According to 
what (Frank), chief of the Federal Labor Bureau, said on 
6 February, the number of jobless people in the region of 
the former East Germany in January this year reached 
755,200, the rate of unemployment being 8.6 percent. 
The number of semi-employed people working reduced 
hours reached 1,855,500. 


After the German reunification, the five eastern prov- 
inces which had newly joined the federal state met with 
financial difficulties on an overall scale. For example, 
Thuringen Province can only cover 15 percent of its 
outlay on its own. Even if this province obtains three 
times this amount from the “United Foundation,” there 
will still be a deficit of 3.5 billion German marks [DM]. 
Saxony-Anhalt Province is dependent for two-thirds of 
its financial expenditure on the “United Foundation.” 
The conditions in other provinces are more or less the 
same. The “United Foundation,” the establishment of 
which was decided before the reunification, will be a 
total of DM115 billion for the period from the second 
half of 1990 to 1994, of which DM20 billion will come 
from the federal state and DM95 billion will be raised 
from the capital market. This amount is obviously 
inadequate. But the western provinces refuse to increase 
their aid to the new ones. 


In addition, the reunification expenditure in the 
accounts of the federal! state is also increasing year by 
year and will reach DM74 billion this year. The federal 
government has already felt the strain. Apart from this, it 
also has to cover a portion of the military expenditure on 
the Gulf war. On top of all this, the Soviet Union has 
announced that an increase in the DM12 billion, previ- 
ously promised by Germany, to cover the expense of 
withdrawing troops, is necessary. Faced with these prob- 
lems, the government is finding it hard to honor its 
earlier promise of “‘no tax increases.” Chancellor Kohl 
has declared that the government has decided to put 
through a measure for tax increases. 


The media here point out that the economy in the area of 
former East Germany will not quickly turn for the better 
as initially predicted by some people. Quite the contrary, 
it is still on the road of decline. Minister of Economic 
Affairs Moellemann maintains that the economy has not 
reached rock bottom yet. Minister Krause cried out in 
alarm: The eastern region is faced with the danger of 
“economic collapse.”’ Should this situation continue, the 
imbalance and conflict between the east and the west will 
become all the more conspicuous. This has caused gen- 
eral concern from all walks of life in Germany. 
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Central Committee Plenum 


Correction on CPC ‘Proposals’ to 7th Plenum 
WA2102131891 


The following correction pertains to the item headlined 
“CPC ‘Proposals’ to 7th Central Committee Plenum,” 
published in the 29 January China DAILY REPORT on 
pages 14-34. 


Page 15, column one, paragraph four, sentence two make 
read: ...coming up to advanced world standards. Pri- 
mary... (substituting “advanced” for “the highest’). 


Column two, paragraph three, sentence two make read: 
...of making economic construction the central task... 
(substituting “construction” for ““develonment’’). 


Page 16, column two, paragraph two, last sentence make 
read: ...certainly be fulfilled. 


Comprehensively carrying on reform... (substituting 
“comprehensively” for “firmly”’). 


Page 17, column one, paragraph three, sentence three 
make read: ...for socialist modernization, and no good 
job can be done in building a material civilization either. 
In the face... (adding additional elements). 


Column two, paragraph three, sentence two make read: 
...out in-depth reform, defined by the Third... (substitut- 
ing “defined” for “reaffirmed”’). 


Page 18, column two, paragraph three, last sentence 
make read: ...collective economic strength. Those local- 
ities where conditions permit may adopt various forms 
of moderate-scale operations in accordance with the 
principle of voluntary participation by peasants and in 
line with local conditions. 


—Increase investments and... (adding sentence). 


Page 28, column one, paragraph two, sentence two make 
read: ...and a rational allocation of resources, while... 
(substituting “allocation” for disposition’’). 


Column two, paragraph eight, sentence three make read: 
...State, and implement relatively uniform contract sys- 
tems with comprehensive targets. We should insure... 
(rewording). 


Page 29, column one, first paragraph, first sentence 
make read: ...competitive and risk mechanisms. It is 
necessary... (substituting “mechanisms” for “mecha- 
nism” and deleting words “of contracts”). 


Last paragraph, last sentence make read: ...state assets. 


—To implement and perfect the trade contracting 
system in the... (rewording). 


Column two, paragraph three, sentence one make read: 
..price reform. The goal is to establish and strengthen 
the mechanism for rational price formation and the 
structure... (rewording). 
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Sentence four make read: ...Plan, we must appropriately 
reduce the scope... (substituting “appropriately” for 
“further’’). 


Sentence five make read: ...other nondailv necessities 
and let these prices be regulated by the market. To 
gradually abolish... (adding elements). 


Last sentence make read: ...strict control over aggregate 
social demand and... (adding word “‘aggregate”’). 


Page 30, column one, first paragraph, sentence two make 
read: ...the price of different kinds of commodities rising 
at... (substituting “different kinds of” for “‘all’’). 


Sentence three make read: ...actual incomes of large 
numbers of urban and rural... (adding words “large 
numbers of”). 


Sentence four make read: ...to gradually reduce price 
subsidies by the... (adding word “‘price’’). 


Paragraph two, first sentence make read: ...system. The 
present financial responsibility system has motivated 
localities to actively manage their own finances. How- 
ever, some shortcomings also exist. The direction of 
reform is to implement a tax-sharing system based upon 
the prerequisite that the affairs and powers of central 
and... (rewording). 


Sentence seven make read: ...revenue in the national 
income and the central... (substituting “‘national 
income” for “GNP”) 


Sentence eight make read: ...must implement a dual 
budgetary system and... (substituting “dual” for “*multi- 


ple”’). 


Sentence | 1 make read: ...the tax system, strengthen tax 
revenue management, strictly enforce tax... (rewording). 


Paragraph three, sentence two make read: ...of credit, to 
direct credit funds according to state... (rewording). 


Same sentence make read: ...rates, reserve funds, relend- 
ing, and exchange rates... (rewording). 


Column two, paragraph three, sentence four make read: 
..relatively centralized manner. Investors can make 
their own decisions on general construction and tech- 
nical transformation projects that fall within the overall 
framework prescribed by the... (rewording). 


Page 31, column one, first paragraph, sentence three 
make read: ...internal distribution system whose main 
form is a wage system based upon position and skill. 
Party and government... (rewording). 


Paragraph three, sentence two make read: ...utilization 
of pricing, tax rate, interest rate, foreign... (substituting 
“tax rate” for “tariff”). 


Same sentence make read: ...other means to regulate 
economic operations. To that end... (rewording). 
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Sentence three make read: ...we should further straighten 
out the relationship between... (substituting “straighten 
out” for “smooth over”. 


Same sentence make read: ...of planning departments in 
achieving overall balance, executing state industrial 
policy, and comprehensively coordinating economic 
levers, so that planning... (rewording). 


Column two, first paragraph, sentence two make read: 
...Clear division of authority over general matters, over 
finance, and over economic control... (rewording). 


Second paragraph, sentence four make read: ...some 
leaders who make decisions on projects or change the... 
(rewording). 


Same sentence make read: ...a written order. From now 
on, all relevant units... (adding words “from now on”). 


Paragraph three, sentence two make read: ...that various 
economic relations and activities may follow the... 
(adding words “relations and”). 


Political & Social 


Editorial Cites New United Front Tasks 


HK2002065791 Hong Kong WEN WEI PO in Chinese 
19 Feb 91 p2 


[Editorial: “New Tasks for the Patriotic United Front” 


[Text] The CPC Central Committee convened a national 
symposium on united front work on the eve of the Lunar 
New Year. The guidelines and tasks in united front work 
in the 1990's, which were discussed at the meeting, 
should offer some revelations to Taiwan, Hong Kong, 
and Macao compatriots as well :s to Overseas Chinese 
compatriots. 


The united front is indeed a great treasure and a superb 
feature in China’s revolution and construction because it 
is an alliance that unites various social forces and played 
various important roles in different historical periods, 
such as the Anti-Japan National United Front during the 
War of Resistance Against Japanese Aggression, the 
People’s Democratic United Front from the period fol- 
lowing the victory in the war against Japanese aggression 
to the 1950's, and the Patriotic United Front during the 
socialist construction period. The united fronts of dif- 
ferent periods played an indispensable role in contrib- 
uting to the victory in the war against Japanese aggres- 
sion, the founding of New China, and the victory in 
socialist construction. 


As China is to realize step two of its strategic goal by the 
end of the 1990’s—that is, the quadrupling of the 
GNP—this great blueprint for the Chinese nation’s reju- 
venation demands concerted efforts from all members of 
this nation. The great cause of the motherland’s unifica- 
tion also awaits completion. Hence, the united front for 
this decade has as its general objective the following: 
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Building the four modernizations, unification of the 
motherland, and the rejuvenation of the Chinese nation. 


This national united front working conference summed 
up experiences and made supplements to the current 
scope of united front work. Its contents included features 
“contributing to the building of the four modernizations, 
unification of the motherland, and rejuvenation of the 
Chinese nation”; “contributing to national unity, social 
progress, and people’s welfare”; and “contributing to the 
defeat of infiltration, subversion, and peaceful evolution 
by hostile external and internal forces.” All classes, 
Stratas, parties, groups, and individuals who fall under 
this category should be united. In other words, this is a 
broad united front of unprecedented scale as well as one 
with explicit demarcations. Hoisting the banner of pro- 
moting patriotism and socialism, this united front is not 
a hodgepodge collection, but rather one with principle. 


The conference also reaffirmed two categories of alli- 
ances. The first category is the alliance of all working 
people and patriots united under the political foundation 
of socialism and patriotism inside the Chinese mainland. 
This is the united front’s main feature. The second 
category is the alliance of Taiwan compatriots, Hong 
Kong and Macao compatriots, and Overseas Chinese 
compatriots united under the political foundation of 
patriotism and support of the motherland’s unification 
outside the Chinese mainland. The united front formed 
by these two alliances relies, first of all, on the first 
alliance’s unity, stability, and strength. This is also the 
premise for the second alliance’s consolidation and 
expansion. 


The conference presented five guidelines for united front 
work. Its primary feature is to strengthen and improve 
the CPC's leadership; second, is to give full play to 
socialist democracy. This 1s also the basic idea mani- 
fested in the “CPC Central Committee’s Views on 
Upholding and Perfecting the Multiparty Cooperation 
and Political Consultative System Under CPC Leader- 
ship.” The CPC is the core of these two alliances because 
it is the Chinese mainiand’s ruling party; at the same 
time, the mainland also has several democratic parties 
and nonparty personalities that boast numerous experts, 
scholars, and talents. Encouraging them to take part in 
politics and play a democratic supervisory role in the 
CPC and government constitute an important part of the 
united front’s work. 


Promoting socialist democracy contributes not only to 
the preservation of political unity and stability, to 
reform and opening up, but also to the promotion of the 
“one country, two systems” concept and of the mother- 
land’s peaceful unification. After Hong Kong enters the 
second half of the transition period, its relations with the 
Chinese mainland will become even closer. It may be 
predicted that Hong Kong's future position in China’s 
united front work will grow more important and vibrant. 
The specific features will have to be worked out by 
people from all circles and more suggestions should be 
presented. On the other hand, another feature of the 
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united front work should also include preventing hostile 
external and internal forces from using Hong Kong to 
Carry out infiltration, subversion, and peaceful evolution 
activities against the mainland. 


As a unique feature in socialist China, the united front 
played an enormous role in the process of reform and 
Opening up as well as in the great cause of the unification 
in the late 1970's. It also demonstrated a positive influ- 
ence in stabilizing Chinese society, developing the 
economy, and promoting domestic and foreign 
exchanges. In the 1990's, the patriotic united front will 
be further consolidated and expanded, and will make 
even greater contributions to the Chinese nation’s reju- 
venaiion. 


Li Ruihuan Attends Spring Festiva! Performance 


HK2002044191 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Text] Yesterday [15 February] evening, accompanied 
by Deng Hongxun, provincial party secretary; and Liu 
Jianfeng, provincia, governor, Li Ruihuan, member of 
the CPC Central Committee Political Bureau Standing 
Committee, watched with great interest a Spring Festival 
literature and art performance in Haikou. The superb 
performance, which was staged at the provincial CPC 
Committee auditorium, was given by various artistic 
troupes from the Haikou area. The performance 
included a solo by soprano (Zhao Qiongxia), who is 
famous throughout the country; acrobatics by young 
acrobats (Wu Aijun) and (Wu Aijli); dances which 
reflected the life of minority nationalities; highlights 
from traditional Hainan opera; and so on. The audience 
highly praised the artists’ successful performance. A 
burst of warm applause was heard from time to time in 
the auditorium. 


At the end of the performance, Li Ruihuan, Deng 
Hongxun, Liu Jianfeng, and other leading comrades 
went to the stage to shake hands with the artists and 
congratulate them on their successful performance. They 
also had a photo taken with the artists. 


Concludes Inspection of Hainan 


HK2102062491 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 20 Feb 91 


[Text] After successfully completing his inspection of our 
province, Li Ruihuan, member of the CPC Central 
Committee Secretariat and Political Bureau Standing 
Committee, boarded a special plane and left for Beijing 
yesterday afternoon. 


Provincial party committee Secretary Deng Hongxun, 
Governor Liu Jianfeng, acting provincial government 
Secretary General (Liu Minyi), and other leading com- 
rades went to the airport to see him off. 


On the afternoon of 20 February, after listening to 
Hainan Province’s construction plan, which was elabo- 
rated on by Deng Hongxun and Liu Jianfeng, who are 
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leading comrades of the provincial party committee and 
government, Comrade Li Ruihuan delivered an impor- 
tant speech in which he said: Hainan is a good place with 
good climatic conditions and rich resources. Many Over- 
seas Chinese as well as Hong Kong, Macao, and Taiwan 
compatriots are natives of Hainan. Hainan also has a 
glorious revolutionary tradition. Hainan can certainly 
march forward on such a basis. 


When speaking of the focal points of Hainan’s work, Li 
Ruihuan said: Reform and opening up are the general 
policy and orientation formulated and charted by the 
central authorities. Hainan’s future hinges on opening 
up. The central authorities have clearly stated that 
Hainan is China’s largest special economic zone. There- 
fore, opening up is the focal point of Hainan’s work as 
well as the orientation of its development. In imple- 
menting and carrying out the seventh plenum’s spirit, 
the Hainan Provincial CPC Committee must concen- 
trate on studying and doing a good job in opening up. 


Comrade Li Ruihuan said: It is necessary to continu- 
ously push ahead with opening up. Hainan’s reform 
must serve and promote opening up. 


He said: It is necessary to correctly handle relations 
between opening up and other types of work. [Words 
indistinct] Hainan must make continued efforts to do a 
good job in inviting foreign funds and establishing lateral 
economic associations with the hinterland. This is 
because of various reasons, and Hainan is still relatively 
backward in many aspects. By comparison, Hainan still 
lacks qualified personnel, funds, and technologies. 
Therefore, while redoubling efforts to invite foreign 
funds and establish economic relations with foreign 
countries and regions, Hainan must also redouble efforts 
to invite funds from and establish lateral economic 
associations with the hinterland. This is a question of 
strategic significance. 


He said: [Words indistinct] it is necessary to adhere to 
unity between planning and market and between plan- 
ning and designing. [Words indistinct] 


Comrade Li Ruihuan said: In building special economic 
zones, we must firmly foster the guiding ideology of 
simultaneously grasping two civilizations building and 
always be on guard against, and prevent corrosion by, 
decadent capitalist ideology; redouble efforts to success- 
fully carry out the antipornography struggle and the 
Struggle aimed ai eliminating the seven vices; make 
literature and art prosper; greatly strengthen ideological, 
ethical, and cultural building; and comprehensively 
improve the quality of human beings. 


Li Ruihuan pointed out: At present, there are too many 
meetings, documents, and formalistic things. Therefore, 
conscientious efforts must be made to change this situ- 
ation. It is necessary to maintain close links with the 
masses and improve style. 


He finally issued a call: Unite all the forces that can be 
united and mobilize all the positive factors that can be 
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mobilized under the common ideal and goal of devel- 
oping China, realizing the four modernizations, building 
socialism with salient Chinese characteristics and under 
the banner of patriotism, and strive to attain the second- 
Stage strategic goals set forth by the seventh plenum. 


Article on Socialism as Main Theme of Films 
HK1902!15391 Beijing RENMIN RIBAO in Chinese 
7 Feb 9! p7 


[Article by Teng Jinxian (3326 6651 6343): “Concerning 
the Main Theme of China’s Films”—first paragraph is 
abstracts] 


[Text] All fine works favorable to implementing the 
party’s basic line of adhering to the four cardinal prin- 
ciples, reform and opening with economic construction 
as the center, and stimulating people's spirit of going all 
out to make the nation strong, blazing new trails, over- 
coming difficulties, and magnifying their initiatives to 
make progress should be regarded as the main theme of 
China’s movies. Serving the people and socialism is the 
purpose, starting point, and home of the main theme of 
China’s movies. “Give Prominence to the Main Theme 
and Adhere to Variation” is to detail the implementation 
of the orientation of “serving the people and socialism” 
and the principle of “letting a hundred flowers blossom, 
letting a hundred schools of thought contend” in movie 
production. It is an integral slogan for creation and is 
favorable to the vigorous development of China’s movie 
industry. 


It was at the national conference on the creation of 
features in Viarch 1987 that the Film Bureau explicitly 
set forth for the first time the slogan “Give Prominence 
to the Main Theme, Adhere to Variation.” Since then, 
there have been so many contradictory views on this 
slogan that it was difficult to decide which is right. The 
road of creation has also been rugged and winding. No 
matter how people see or assess this slogan for creation, 
it has, in actual fact, been accepted and followed by the 
mass movie workers as a general principle for creation. 
An important topic facing us is to give “main theme” a 
more scientific definition through summarizing the con- 
tradictory views on this slogan by linking them to artistic 
practice so Chinese movie workers may unify their 
understanding and achieve the greater prosperity of 
China’s movie industry. 


The presentation of an artistic idea and slogan always 
has its social and objective grounds. When the idea of 
magnifying the main theme was first proposed, the film 
circles and even the writers and artists circles were under 
the strong impact of the ideological trends of bourgeois 
liberalization and expounding of commercialism. “Box 
office stands above all else’’ became an iron law that 
should not be touched and transcended. Consequently, 
two hot spots surfaced on the Chinese screen. One of 
them was the entertainment trend, which resulted in a 
flood of entertainment pictures. Even some movie theo- 
rists helped push the trend and proposed “the principle 
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of entertaining,” with the craze increasingly aggravated 
and the theory on entertainment pictures going to the 
extreme when the “principle of pure entertainment” was 
eventually dished up, resulting in pure entertainment to 
the point of enjoying oneself while rejecting movies’ 
educational and aesthetic functions. For a while, serious 
works rapidly wilted, while pictures filled with vulgarity 
swiftly flooded the screen. Confronting the pounding of 
commercialism and the current of entertainment pic- 
tures, another sector of artists believed that film art's 
supreme realm was its cultural character. There were 
people in the film theory circles continuously heating up 
this cultural craze while pushing this film production 
culture to the extreme, leading it to expressing life's 
negative side, with a focus on things outmoded and 
backward in our national culture. It was on such grounds 
that we solemnly and earnestly proposed the slogan, 
“Giving Prominence to the Main Theme” in creation, 
calling on China's movie circles to carry forward the 
times’ spirit and to express the great reform on course in 
China and for our movie workers to establish a strong 
sense of mission and social responsibility for the times. 


Our so-called main melody 1s the essential embodiment 
of our socialist film industry and of its basic orientation 
of “serving the people and socialism.” Comrade Deng 
Xiaoping explicitly stated: “Literature and art should 
not deviate from politics. All progressive and revolu- 
tionary writers and artists will always think of the social 
influences of their works and the interests of the people, 
the state, and the party. Our understanding of main 
theme of the films has continuously deepened with the 
bumper harvest of movies in this category on a wide 
scope over the past two years or so since the slogan was 
set forth three years ago—for example, the mushrooming 
of such films as “The Grand Ceremonies of the PRC's 
Founding,” “The Magnificent Kunlun,” “The Bose 
Uprising,” “The Republic Will Never Forget, “Jiao 
Yulu,”* “Hello, the Pacific," and “Metropolis 1990." At 
first, we employed the main theme concept chiefly at the 
tier of subject matters; but in practice, we soon discov- 
ered that it was not enough to give prominence to the 
main melody only at the tier of specific subject matters 
and significance of specific films, and it must elevate to 
a creative spirit. In other words, its significance should 
not rest at or be limited to the tier of subject matters and 
specific works; it is more important that its significance 
lies in the awareness and spirit of creation characterized 
by the conscious expression of the times’ spirit and 
people's voices, a conscious inherent impetus permeated 
in the subject of the artist's creaiion and the whole 
process of artistic thinking, while a spiritual force of a 
sense of social responsibility and the times’ mission 
shrouding the artists’ whole course of creation. Specifi- 
cally speaking, all fine works favorable to implementing 
the party basic line of adhering to the four cardinal 
principles, reform and opening with economic construc- 
tion as the center, and to stimulating people in the spirit 
of working hard to make the nation powerful, over- 
coming difficulties, blazing new trails and being enthu- 
siastic about making progress fall into the main theme 
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Category. When the main theme concept was first put 
forth, it aimed at setting requirements on the subject 
matter, bul now requirements are set on the ideological 
trend in the film's inner structure. When it was first 
proposed to give prominence to the main theme, it 
aimed to make conspicuous and magnify a certain cate- 
gory of important films; now this concept is 4 primary 
requirement for the creative spirit and consciousness of 
film workers in their creation. Thus, the “main theme” 
has changed from the above's assignment as in past 
practice to universal consciousness today with a clearer 
definition of this slogan, which genuinely guides creative 
practice. 


The three-year practice of movie creation and produc- 
tion have testified to the necessity of proposing the 
slogan “Give Prominence to the Main Theme,” which 
embodies the clear-cut tendency of our socialist film 
art—namely, the proletarian principle of the party spirit, 
the party leadership in the film art, and movie workers’ 
responsibility for the people and society. In a justifying 
way, this slogan stresses: the educational function of 
features; that film artists must care for, and reflect the 
fiery reality undergoing changes, keep abreast of the 
times, and be of one heart and one mind with the people: 
that movies should educate and inspire the people with 
the spirit of the socialist era while dealing blows to the 
enemy, doing a good job of molding “a new generation of 
people that have lofty ideals, moral integrity, cultural 
accomplishments and discipline;” the position of 
China’s movies in the strategy of building socialist 
spiritual civilization, and the mission of China’s movies 
to improve the entire nation’s cultural qualities. 


Viewing the quality of movies as only cultural commod- 
ities while neglecting their quality as spiritual products 
will inevitably lead to blurring the principle of party 
spirit in the socialist film industry and weakening the 
role of movies in building socialist spiritual civilization, 
while putting a portion of China's movies in a malignant 
cycle, thus giving rise to a self-negating force. Was it not 
true? The practice two years ago testified: A number of 
low-quality, unrefined movies have nurtured some mov- 
iegoers with low taste. Those moviegoers in turn 
demanded low-quality unrefined movies. We must say 
that suc’ a revenge has continued to punish our movie 
industry. 5»me of our comrades have neglected the 
qualitative and quantitative relationship. We must see 
that the su» ect’s quantity always reflects its very quality 
but not otherwise. Other comrades have been affected by 
some social science fashionable in the West and believe 
in the concepts of “drifting gravity” and “stable plural- 
ism.” They believe that the stability of movies will be 
achieved only by getting rid of the culture with the 
subject as center and by pursuing plural values. Thus, 
they began to seek “concealed points in human nature, 
Sirange points in time and space, and fictitious points in 
the world,” in a nutshell, they attempted to set movie 
creation apart from the times’ mainstream. Conse- 
quently, singing one’s own praises and self-expression 
were regarded as blazing new trails, the excavation and 
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perspective of abstract human nature as profundity, and 
the exposure of the breasts and legs as emancipa- 
tion...there were endless praises from reviews, and cheap 
eulogies running across several columns surfaced in the 
press. Those lopsided and even erroneous views and 
theories run counter to the basic principles of Marxism- 
Leninism-Mao Zedong Thought on the relationships 
between literature and art on the one hand, and politics, 
society, life on the other, and they do not fall in line with 
the reality of the life and creation in the socialist era. 
This being the case, in the few movies they created, the 
“beatniks” and “angry young men™ more often than not 
replaced the heroes and reformists. Whereas workers, 
peasants, soldiers, intellectuals, communists, and 
reformists worthy of the names—the backbone sup- 
porting our republic's fate—never came into their 
artistic view. At the same time, because the movie 
industry's economy really faced great difficulty, the 
creation of movies in the main theme category often 
turned producers away, resulting in still greater difficul- 
ties in producing movies in this category. Such extremely 
abnormal polarization, the loss of gravity in creation, 
and lopsided theories should now be earnestly reviewed 
and corrected. 


The main theme of socialist movies is an objective 
existence. It is not set up based on anybody's subjective 
will or arbitrary fabrication, but is originally there in the 
life of our times. According to Marxist philosophical 
views, the various aspects in the connotation of any era 
or society and their social life are invariably divided into 
the major and the minor—hence, the inevitable differ- 
ence between the major and the minor in the current of 
literature and art, which reflect and express social life. 
Moreover, the major and the minor always exist in their 
comparison. There is no exception at all times and in all 
countries. The doctrine of “main theme™ does not exist 
in American movies; however, the “American spirit,” 
American lifestyle, behavioral code, and social ethics 
that run through and filled the bulk of American movies 
are overbearing. Even in Soviet movies, the “major 
theme school,” namely the “monument school,” with 
Sergy Eisenstein and Vsevolod Pudovkin as its represen- 
tatives surfaced in the 1920's; simultaneously, the 
“minor theme school,” namely the “chamber music 
school” with Abram Room as its representive, took 
shape. 


Reviewing the development course of China's socialist 
literature and art, Comrade Mao Zedong stated: “All our 
literature and art is for the masses of the people, and in 
the first place for the workers, peasants, and soldiers and 
for their use.” This is the main theme of a specific 
historical stage. China's social and political life has 
undergone changes since the new historical stage began. 
The Central Committee explicitly set forth the purpose 
of literature and art as for serving the people and 
socialism. This should become the purpose, starting 
point, and home of China's socialist movie industry. 


Aside from giving a scientific definition of the main 
theme in the practice of the artistic concept of “giving 
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prominence to the main theme,” it 1s necessary to guard 
against a narrow or general understanding of movies in 
the main melody category. The belief that only movies 
positively portraying a life of reform or eulogizing 
reformists fall into the main theme category is actually 
restricting One's activities to a designated sphere and 
shackling one’s thinking in the creation of the main 
theme, and is unfavorable to the development of the 
main theme creation. In actual fact, the increasingly 
richer social life of our times has aleady opened up 
people's artistic view of works in the main theme cate- 
gory. Today, moviegoers are fond of such grand produc- 
tions of revolutionary epics as “The Grand Ceremonies 
of the PRC’s Founding,” which has aroused people's 
fighting will; the audiences admire “The Republic Will 
Never Forget,” a eulogy of a reformist with tremendous 
momentum, while enjoying with equal fondness “Police 
Officer in the Year of the Dragon” and “Cockfight,” 
movies spreading love, tenderness, and a sense of humor, 
which purify the soul. Practice has proved and will 
continue to prove that the main theme of socialist 
movies are developing in depth with each passing day, 
with richer subject matters in various styles and a wider 
path, and its vitality is strong and vigorous. 


“Give Prominence to the Main Theme, Adhere to Vari- 
ation” is an integral slogan for creation, which, in 
essence, details the implementation of the orientation of 
“serving the people and socialism” and the principle of 
“letting a hundred flowers blossom, letting a hundred 
schools of thought contend” in movie production. 
Stressing the main theme in film creation is to give 
prominence to its socialist orientation, while adherence 
to variation is to promote the competition between 
various subject matters, forms and styles, reflecting and 
promoting the prosperity of the movie industry. The 
main theme is stressed relative to variation, guiding the 
latter, while variation supports the main theme. Without 
variation, there would not be the main theme; likewise, 
without the main theme, there would not be any varia- 
tion in the true sense. The magnifying and bringing 
forward of the main theme in film creation will only 
better improve and promote the healthy development of 
variation. We must handle well the relationships 
between the main melody and variation, between social 
benefits and economic resuits, and among improvement, 
rectification, and the movie industry's prosperity. 


When the film circles are implementing the slogan for 
creation “Give Prominence to the Main Theme, Adhere 
to Variation,” they should pay attention to magnifying 
the artistic quality and mass character of works in the 
main theme category. When we attach importance to 
works in the main theme category and stress their 
educational role, it is necessary to guard ourselves from 
being entangled in the theory that the subject matter 
determines everything. By no means should we relapse 
into the tendency of “stepping in Schille:’s shoes,” 
regarding literature and art as a “sheer mouthpiece” of 
the spirit of the times, a practice which Marx and Engels 
had long criticized, while we should dco our best to 
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achieve “the uni/y of revolutionary political essences 
and artistic form in utter perfection.” In addition, we 
should pay attertion to the fact that works in ihe main 
melody categor, themselves involve the issue of variety. 
We should give full play to the advantages of various 
subject matters, angles, forms, and styles. Naturally, 
works in the main melody category should have a mass 
character. forms loved by the masses should be found to 
express solemn and profound themes and important 
subject matters. This is the achievement of “implying 
education in entertainment,” and the combination and 
unity of ideological content, artistic value, and enter- 
taining quality. 


“Give Prominence to the Main Theme. Adhere to Vari- 
ety” is not an expedient measure, but a strategy for the 
development of the socialist movie industsry, or a sys- 
tematic project. As long as our comrades in the film 
industry unify their understanding, unite as one to make 
progress in one direction, while each displaying his 
talent, we will certainly create a brighter future of 
China’s movie industry. 


Song Jian Attends Hainan Stone-Laying Ceremony 


OW 2002232091 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 20 Feb 91 


[By reporter Ren Xiaodong (0117 1420 2639)] 


[Text] Haikou, 20 Feb (XINHUA)—A foundation stone- 
laying ceremony was held today for the Hainan Interna- 
tional Science, Technology, and Industry Park, a joint 
project to be undertaken by four parties—namely, the 
State Science and Technology Commission, the Hainan 
Provincial People’s Government, the Sichuan Provincial 
People’s Government, and the Hong Kong-Macao Inter- 
national Investment Company, Ltd. 


Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission, attended 
today’s foundation sione-laying ceremony. 


The Hainan International Science, Technology, and 
Industry Park is located in the Yongwan Industrial 
Development Zone, west of Haikou City. The first-phase 
work will involve an area of more than 800 mu. The 
State Science and Technology Commission and the other 
three parties will invest 100 million yuan in developing a 
number of high- and new-technology projects in the 
fields of microelectronics, integration of information 
and electromechanical technologies, new materials, 
bioengineering, and optical communications. The first 
batch of projects to be started in the park will be projects 
planned under the state's “torch program ~ 


State Councillor Zou Jiahua Inspects Guangdong 
HK2002100891 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 19 Feh 9] 


[Text] According to NANFANG RIBAO, State Coun- 
cillor and State Planning Commission Minister Zou 
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Jiahua inspected some areas of our province during the 
Lunar New Year Festival to learn about Guangdong’s 
ideas and opinions on construction projects listed in the 
Eighth Five-Year Plan and the 10-Year Program. 


Yesterday, accompanied by provincial Vice Governor 
Zhang Gaoli, Zou visited the Guangzhou Pump-Storage 
Power Station, the biggest pump-storage power station in 
the whole country, which is currently under construc- 
tion, to learn about the plant's construction. 


The Guangzhou Pump-Storage Power Station is situated 
in (Lutian) Town, Conghua County. 


After listening to a report made by the relevant per- 
sonnel, Zou Jiahua expressed appreciation over both the 
construction and the construction pace of the project as 
well as over Conghua County's practice of using funds 
paid to it as contpensation for providing the site and 
moving residents away from the reservoir site of the 
power station to develop township and town economy in 
local areas. 


Zou Jiahua said: The Guangzhou Pump-Storage Power 
Station is a very big construction project. Once it is built 
and starts to generate electricity, the electricity network 
of Guangdong Province will be made more scientific and 
more rational. Energy, communications, and other infra- 
structural facility construction will continue to be the 
focal point of construction in next five to 10 years. I hope 
you will make continued and persistent efforts to build 
the Guangzhou Pump-Storage Power Station into a 
first-rate hydropower station. 


Chen Junsheng Recounts Visit to Caixi Township 


HK2102004391 Beijing RENMIN RIBAO in Chinese 
10 Feb 91 p 3 


[Article by CPC Central Committee member Chen Jun- 
sheng (7115 0193 3932): “Caixi Township Today”™] 


[Text] In the second half of January, while on an 
investigative tour in Longyan Prefecture in western 
Fujian Province, I made a trip to Caixi township, having 
long been attracted by its reputation. In fact for many 
years I had wished to go there. 


Famous Hometown of Martyrs 


Caixi Township is located northwest of Hang County, 
Fujian Province. During the country’s Second Revolu- 
tionary Civil War it was the “No. | Model Township” of 
the Central Soviet Area. Comrade Mao Zedong visited it 
three times to conduct social investigations and wrote 
the famous “Investigation in Caixi Township” in 
November 1933. When the Red Army pulled out, Caixi 
Township was again occupied by the Kuomintang 
[KMT] which instituted a reign of white terror, slaugh- 
tering large numbers of communists and families who 
had ties with the Red Army. From the beginning to the 
end, the broad Caixi masses were not cowed, kept 
advancing wave upon wave, and staged a heroic struggle 
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without fear of death. Close to 1,000 fine youths glori- 
ously sacrificed their lives for the revolution. From the 
whole township there are now 563 revolutionary mar- 
tyrs, 136 military personnel sacrificed for the cause, and 
452 households directly related to the martyrs. Caixi 
Township is a famous hometown of martyrs. 


“Nine at Army-Level and 18 at Divisional-Level” 


On the trip to Caixi, Huang, the prefecture’s commis- 
sioner told me in the car the story of the “Nine at 
Army-level and 18 at divisional-level.” During the 
Agrarian Revolutionary War, 88 percent of Caixi’s 
young men joined the Red Army; in some fam‘ies as 
many as four members joined. The 3,000 or so heroic 
sons and daughters of Caixi fought bravely in many 
revolutionary battles and scored many merits. In the 
1959 miltiary title awards, nine Army-level cadres with 
the title of or above major general and 18 divisional-level 
cadres came from Caixi Township. Thus, the reputation 
was born of “nine at the Army-level and 18 at the 
divisional-level” and Caixi became nationally known as 
a hometown of generals. The people of Caixi Township 
have always viewed this glorious revolutionary history as 
a spiritual treasure with which to encourage and educate 
their next generation. 


“3,000 Hammers and 800 Axes” 


I was in Gutian Town the day before I went to Caixi, and 
the secretary of the Shanghang County CPC Committee 
brought up the subject of Caixi's “3,000 hammers and 
800 axes.” I did not quite understand the term then but 
I did when I got to Caixi. The old society had left Caixi 
Township a remote and backward place. For a while 
following liberation, the people of Caixi Township were 
not well off; however, after the Third Plenum of the | Ith 
CPC Central Committee, the face of Caixi Township 
underwent great change. The output-related household 
contracted responsibility system has tapped the produc- 
tion enthusiasm of the broad mass of peasants. On a 
seven-fen and two-li farm plot, they have been able to 
increase the per-mu grain yield from 300 kg before 1978 
to the current 850 kg or 400 kg per capita. Here the 
problem of peasants having enough to eat and wear has 
been securely resolved. To resolve the problem of eco- 
nomic income in a stable manner, they have employed 
the traditional handicrafts of bricklaying and carpentry. 
Eighty-eight percent of the township's strong young men 
have joined the construction forces run by townships, 
villages, and households, forming a 3,400-strong con- 
struction force which ventures out of the township for 
construction jobs. The force is renowned everywhere for 
remarkable technique, good quality, good customer- 
oriented service, and trustworthiness. It has worked in 
places as far away as Guangdong, Hubei, Hainan, and 
Jiangxi, with 2,000 working in Shenzhen alone. The 
construction force of “3,000 hammers and 800 axes” 
annually completes | 3,050 square meters of construction 
area, with a value of 8.58 million yuan. The members of 
the force are distinguished and admired people in 
toda: s Caixi Township. 
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Reform and Openi:.» Up Are Deeply Rooted in People’s 
Hearts 


Whenever the changes and developments in Caixi are 
mentioned, people automatically tie them to the Third 
Plenum of the | 1th CPC Central Committee and reform 
and opening up. In this sense reform and opening up are 
irreversible in people’s minds. Whenever the practical 
benefits of reform and opening up are the subject, there 
is nothing but praise. At a seminar | convened in the 
township, every speaker spoke, as if by prior agreement, 
about the good things reform and opening have brought 
about, and this was true. Though not economically 
strong compared with developed areas, Caixi Township 
has made great progress in recent years. The following 
figures are quite convincing: The township's 1990 indus- 
trial output value was 2.2 million yuan, seven times the 
1978 amount. Township and town enterprises’ total 
revenue was 25.72 million yuan, !2 times the 1978 
amount, gross grain production was 9,718 tonnes, up 
118 tonnes from the previous year and a record high. 
The net per capita inccme of the township peasants is 
some 600 yuan, 10 times the 1978 amount. All of the 
township's 4,280 households have enough to eat and 
wear. Except for 27 households that are not quite well-off 
and do not have enough money, the rest have been 
launched on the path of getting rid of poverty and 
gaining wealth. The township now has five households 
earning one million-yuan income, 100 or so of 100,000- 
yuan income and 380 of 10,000 yuan. The township has 
about 30 motorc’'cles and eight households own sedans, 
some of which are Crowns [Toyotas] and almost every 
family has middle- to high-priced commodities such as 
television sets, audio recorders, and electric fans. 


Caixi Township Deserves To Be Called the Hometown 
of Heroes 


Although the people of Caixi Township now enjoy better 
living standards, they have not forgotten the construc- 
tion of spiritual civilization. The township has built a 
memorial plaque to revolytionary martyrs to be used in 
education about the revohkstionary tradition. The town- 
ship's education is thriving, with a 99.8-percent school 
attendance rate among children of the township and a 
100-percent graduation rate. Over the last decade, Caixi 
high schools have sent 765 qualified students to various 
colleges. What is praiseworthy is that Caixi people have 
still kept up the glorious tradition of the revolutionary 
war era of building enterprises through arduous effort 
and without fear of death. The story of Comrade Lei 
Yuxian, a revolutionary martyr, is a graphic example. He 
was the party branch secretary in Xibei village. When he 
was in a provincial capital or county town to attend 
meetings, to save the village expenses he never checked 
into a high-class guesthouse and he always worked cau- 
tiously and conscientiously. Early last February a pri- 
mary schoo! building in the township was flooded during 
a downpour. Comrade Lei Yuxian was leading the effort 
to drain the school building when suddenly a wall 
collapsed as a result of the mud and water. Comrade Lei 
Yuxian pushed two other comrades away at the critical 
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moment, but he was buried beneath the collapsed wall. 
Thirty-six-year-old Lei Yuxian was unfortunately sacri- 
ficed, to the grief of the whole township. People not 
related to him in any way attended his funeral and 
missed him very much. Word of his deed spread every- 
where, and the higher levels conferred on him the 
posthumous title of martyr. I visited Martyr Lei Yux- 
ian’s family in a pious mood. When I got there the widow 
had gone to attend a women's representative meeting, 
but his grandmother, father, and two children were at 
home. I said to Martyr Lei Yuxian’s father: “The death 
of Comrade Yuxian was a loss to your family as well as 
to the party, but he died for the benefit of the people and 
your son has brought honor to Caixi Township. The 
people of Caixi Township will not forget their party 
branch secretary and his example.” | also inquired if the 
family had any difficulties. The old man said: “The 
township has taken good care of us. There are no 
difficulties.” 


We left Martyr Lei Yuxian’s home. We turned our heads 
when leaving Caixi Township and saw Martyr Lei Yux- 
ian’s nine-» ear-old son waving goodbye to us standing at 
the head of the village. I felt quite moved then. 


Caixi township is deservedly a hometown of heroes. 


Agriculture Minister Makes Shandong Inspection 
SK2102054091 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 20 Feb 91 


[Text] Liu Zhongyi, minister of agriculture, made 2n 
inspection tour in Jishan village of Linzi District in Zibo 
City on 20 February. During his tour, he highly 
appraised the new way paved by the village in developing 
ecological agriculture and in achieving a benign cycle 
among agriculture, industry, and animal husbandry. Liu 
Zhongyi heard briefings given by (Huang Maohong), 
secretary of the Linzi district party committee, and by 
(Xia Caijie), secretary of the Jishan village party branch. 
Afterward, Liu Zhongyi stated that the way paved by the 
village in realizing the benign cycles of production and 
developing the economy by enhancing services based on 
the household responsibility system linked to the output, 
by applying science and technologies to production, by 
having collectives become wealthy, and by letting the 
masses fully play their role in the development, is in 
conformity with the pilot work of achieving comprehen- 
sive development and is worthy to be popularized by our 
province in ruro! areas. 


TV Shows Qiao Shi's Visit With Steel Workers 
OW 1902050391 


[Editorial Report] Kunming Yunnan Television Net- 
work in Mandarin at 1134 GMT on 15 February carries 
a one-minute report on Qiao Shi’s visit with staff and 
workers of the Kunming Iron and Steel Company on the 
morning of 15 February. 
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Video begins with a long shot of Qiao Shi, accompanied 
by Pu Chaozhu, secretary of the Yunnan Provincial 
Party Committee; He Zhigiang, provincial governor: 
and Yin Jun, deputy secretary of the provincial party 
committee, shaking hands with staff and workers in front 
of a Kunming Iron and Steel Company mill. 


Camera then cuts to a shot of the No. 5 blast furnace and 
a steel rolling workshop, where the production of rolled 
Stee: is in progress. Qiao Shi is seen donning a protective 
helmet, and then greeting and shaking hands with the 
cadres, staff, and workers present. He tells them that they 
have persisted in staying at their posts to make contri- 
butions during the festival holidays and that they work 
hard. 


Video then shows Qiao Shi with another group of 
workers, who describe for him the company’s good 
economic results and capacity for further development 
through deepening reform, carrying oul technical trans- 
formation, and tapping prodct:on potential. Qiao com- 
mends them and says he is very happy with their results. 
He further stresses his hope for them to continue along 
this path and strive to overcome difficulties, and thereby 
mak? greater contributions to economic construction in 
Yunnan Province and southwest China. 


The report ends with a closeup shot showing Qiao Shi 
addressing a group of workers. 


Guangdong Official Visits Geng Biao, Others 


HK1902030191 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 13 Feb 91 


[Text] Today, provincial Vice Governor Ling Botang, on 
behalf of the provincial committee and government, 
paid a visit to some central leading comrades in Zhuhai, 
including Central Advisory Commission Standing Com- 
mittee members Wang Shoudao, Geng wiao and Yang 
Dezhi, and Chinese People’s Political Consultative Con- 
ference National Committee Standing Committee 
member, Wang Guangmei. He extended New Year's 
greetings to the central leading comrades, wishing them 
good health and a happy Spring Festival. 


Ling Botang briefed the central leaders on the building of 
two civilizations in Guangdong. The latter all spoke in 
praise of Guangdong’s rapid economic development, 
prosperous market, abundant supplies of goods, social 
stability, and the people's ever-improving living stan- 
dards. They expressed their satisfaction over the tremen- 
dous achievements in building the two civilizations in 
Guangdong and the special economic zones. 


Daily Carries QIUSHI No 4 Table of Contents 
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| Table of Contents for QIUSHI No 4, 16 Feb 91} 


[Text] “Pen Talks” by Zhang Yanning, Lu Dong, Ma 
Hong, Wang Xingyi, Zhu Tanlin, Wang Peizhou, Yue 
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Jiazheng, Xu Xiaochun, Li Baoming, Cheng Gang, 
Zhang Tingyan, Jiang Xincheng, Wang Shengli, and Lu 
Shijing: “Further Invigorate Large and Medium-Sized 
Enterprises” 


Article by Yang Yongzhe: “Strive To Fulfill the Goal for 
Agricultural Development in China for the 1990's” 


Article by Lan Yan: “On the "Liu Zaifu Phenomenon™ 


Article by the Research Office of the Hebei Provincial 
CPC Committee and the Research Office of the Chengde 
City CPC Committee: “A Useful Study of the Reform of 
Material Supply Enterprises” 


Article by Zhang Weiging: “Promoting Democracy in 
Rural Areas, Developing Closer Cacre-Masses Rela- 
tions—a Survey of the Implementation of the System of 
“Two Discussions and One Publicity’ in the Southern 
Suburbs of Taiyuan City” 


Article by Zhou Wenhua: “Heighten the Sense of Mod- 
eration, Neither Overdo Nor Underdo” 


Article by Zou Zhaochen: “How To Adhere to the 
Guidance of Marxism in the Study of History— 
Summary of a Symposium” 


Article by Ling Chen: “An Evergreen Theme— 
Commenting on ‘Patriotic Education Book Series™” 


Article by Zhang Jiong: “An Excellent Work Reflecting 
and Expediting Rural Reform—Commenting on the 
Novel ‘A Turbulent Autumn™ 


Article by Chen Lumin: “The Advice of Others’ and 
“Our Advice™ 


Military 


PLA Procurator on Military Procuratorial Work 


HK1902121391 Beijing JIEFANGJIUN BAO in Chinese 
7 Jan 91 p 3 


{Article by Li Yijun, procurator general of People’s 
Liberation Army (PLA) Military Procuratorate: “Mih- 
tary Procuratorial Work Must Insist on Serving the 
Political Construction of Troops”] 


{Text} A fundamental task in the politica! work of our 
troops under new historical conditions is to vigorously 
strengthen their political construction to ensure that our 
troops are politically qualified at all times. Yang Baibing, 
secretary general of the Central Military Commission, 
once pointed out: “As an important component of polit- 
ical work of our troops, military procuratorial work 
should not, and cannot, be carried out in isolation. It 
must serve the general demand of the political construc- 
tion of our troops, and make close coordination with the 
central tasks of political work.” An important issue 
awaiting a solution in our efforts to do a good job of 
military procuratorial work under the new situation ts 
how to correctly handle the relations between the partial 
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and the whole, and between vocational work and central 
work, and straighten out the guiding ideology of our 
work on a constant basis. 


In recent years, military procuratorial organs have 
achieved certain results in their efforts to carry out their 
professional work, give play to the functional role, and 
provide vigorous service to the construction of our 
troops while centering on the central link. It must be 
noticed, however, that because of the strong professional 
nature of military procuratorial work, some comrades 
are apt to have the idea of judging a case as it stands, 
thinking that they can objectively give play to their role 
of service as long as they do a good job in handling cases. 
Therefore, they fail to give enough thought to how to 
make subjective efforts to conscientiously “articulate” 
their work and make it “in step” with the central tasks of 
political work. As law-enforcement organs of our troops, 
military procuratorates should undoubtedly handle var- 
ious cases of criminal offenses in accordance with the 
law. But this ts not enough, for handling cases is one of 
the basic tasks of military procuratorial work; and 
regarding case-handling itself, there are also such issues 
as how to expand the cducational effects of cases and 
place stress on prevention. If they only regard themselves 
as pure case-handling organs and fail to consciously 
consider the work of serving the troops’ construction as 
a Starting point of their work, military procuratorates 
will fail to carry out their work in a lively way, and will 
possibly deviate from the correct path. All this goes 
against the general demand of political work. 


It ss decided by our troops’ characteristic of a high degree 
of centralism and unity that military procuratorial work 
should serve the political construction of troops. 
According to the stipulations of our country’s Constitu- 
tion and the Organization Law of the People’s Procura- 
torate, military procuratorates are the legal supervisory 
organs of the state set up in armed services. They possess 
not only the same generality as people's procuratorates. 
but also their own special characteristics. As specialized 
procuratorial organs in the organizational system of our 
troops, military procuratorates will employ legal means 
to wage a struggle against various criminal offenses 
which harm the construction of our troops and jeopar- 
dize centralism and unity; purify and consolidate our 
troops; ensure a perfect implementation of the state laws 
and the party's lines, principles, and policies, and secure 
the unified leadership of the Central Military Commis- 
sion. Judging from historical traditions, military procu- 
ratorates have always carried out their work under the 
leadership of party committees and political organs at 
the same level, while military procuratorial work, as one 
part of the political and legal work of our troops, has 
always remained an important component of their polit- 
ical work. As with all other vocational departments in 
political organs, military procuratorates give full play to 
their role of serving and securing political work around 
ihe central tasks from different angles of vocational work 
under the unified leadership of party committees. 
Judging from the current situation and tasks we are 
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facing, military procuratorial work should continue to 
serve the general demand of the political construction of 
our troops. Internationally, the monopoly capitalist class 
has never given up their basic position of being hostile to 
and subverting the socialist system. After repeated 
defeats in armed interventions, they now attempt to 
reach their goal of changing the socialist system through 
“peaceful evolution.” Our troops are one of their major 
targets of infiltration. During the process of realizing 
four modernizations as well as reform and opening up. 
the antithesis and struggle between the adherence to four 
cardinal principles and bourgeois liberalization always 
exists. Moreover, during the process of developing a 
planned socialist commodity economy, because new 
economic structures and orders are being set up and 
perfected, the spontaneity and blindness inherent in the 
general commodity economy will inevitably bring about 
some passive factors. These factors will also exert passive 
effects on our troops, thus giving rise to such corruptive 
phenomena as moral degeneration, offering and taking 
bribes, and corruption and theft. All these serve to show 
that to enable our troops to stand the tests of the struggle 
of anti-“peaceful evolution,” reform and opening up, 
and peaceful environment, it is imperative to strengthen 
their political construction, guarantee the absolute lead- 
ership of the party to troops, ensure the high degree of 
stability, centralism, and unity of our troops; and ensure 
that our troops will be politically qualified at all times. 
Viewed from no matter which angle, military procurato- 
rial work should not, and cannot, be carried out in 
i30lation. Military procuratorial organs should concern 
themselves with affairs of importance, take the situation 
as a whole into consideration, serve the central link by 
consciously doing their own job well, and play their 
proper role in strengthening the political construction of 
our troops. 


To better serve the strengthening of the political con- 
struction of our troops, military procuratorial organs 
should first persist on the principle of combining crack- 
down with prevention, with stress on prevention, effec- 
tively prevent and crack down on various criminal 
activities; and ensure a sound internal environment for 
the political construction of our troops. Although there 
are only a handful of criminals in our troops, they mean 
great harm to the troops’ construction. Military procu- 
ratorial organs should make vigorous efforts to handle 
cases and, in particular, resolutely investigate and deal 
with major cases; and take timely and accurate measures 
against various criminal activities to educate and trans- 
form criminal offenders, admonish and frighten those 
unstable elements who have records of misdeeds, and 
eliminate factors that affect the high degree of stability, 
centralism, and unity of our troops. While when cracking 
down on crimes, efforts should be concentrated on 
preventing crimes to prevent possible troubles and elim- 
inate and reduce crimes. To counter existing problems in 
education and management, military procuraiorates 
should, through handling different cases, carry out activ- 
ities of making procuratorial advises relevant units to 
help them stop up all loopholes. In addition, they should 
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also analyze the essence of typical cases; expand the 
educational effect of these cases; strengthen the analysis 
and study of criminal characteristics and trends; make 
predictions; and work out concrete measures to prevent 
various crimes to serve as good “advisers” to party 
committees in the comprehensive improvement of 
public security. Second, it is necessary for military 
procuratorates to give play to their functional role of 
law-enforcement and supervision; help troops to 
enhance their ability to employ legal means in manage- 
ment; cultivate the habit of Jealing with everything 
according to the law; and push forward the legal con- 
Struction of our troops. Through giving play to their 
functional role of legal supervision, military procurator- 
ates will see to the unified and correct implementation of 
laws and regulations, and ensure that the socialist legal 
principle that “there must be a law to follow, law must be 
observed, law must be enforced strictly, and law breakers 
must be punished” can be carried out and put into effect. 
Meanwhile, they should make close coordination with 
relevant departments to carry out extensive legal propa- 
ganda and education in various ways to enhance the 
consciousness of oflicers and men in abiding by the law. 
It is also necessary to give free rein to their superiority of 
being familiar with the law to vigorously carry out 
activities of legal consultation; help troops to solve 
problems in their work, production, and life, which 
involve legal matters; protect the legitimate right of 
servicemen; and give impetus to the democratic and 
legal construction of troops. In addition, being voca- 
tional departments of political organs, military procura- 
torates at all levels are also an important force in 
grasping the ideological and political work of our troops; 
therefore, they should take an active part in the central 
work. This will not only enable procuratorial cadres to 
obtain a better understanding of troops; broaden their 
field of vision; and heighten their overall point of view, 
but also contributes to a more conscious persistence in 
the orientation of serving the political construction of 
our troops. 


Successful Ideological Drive in Held in Beijing 


HK2002050991 Beijing RENMIN RIBAO in Chinese 
10 Feb 91 p 3 


[Report by Yu Baoyu (0060 0202 2588) and Wu Gang 
(0702 0474): “Success Reported in Ideological Educa- 
tion Conducted in Artillery Regiment Under Beijing 
Military Region’’} 


[Text] In an education drive designed to “strengthen 
faith in the party's leadership,” an artillery regiment in 
the Beijing Military Region, relating closely to the 
existing state of mind of its officers and men, criticized 
bourgeois liberal ideas, stressed the integration of theory 
and practice in answering and solving existing problems 
in thinking and understanding among the troops, and 
strove to remove the ideological barriers among its 
officers and men. 
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In the course of the education drive, the leaders at all 
levels of this artillery regiment conscientiously 
responded to and explained the doubts and questions of 
the grass-roots cadres and soldiers and did so by pro- 
ceeding from reality and from the perspective of theory 
and fact. Responding to questions such as “why is it said 
that without the communist party, there can be no new 
China or socialist modernization”; “why should our 
country insist on leadership by the communist party and 
not engage in a multiparty system”; “why should the 
party’s absolute leadership over the army be upheld and 
a ‘nonpartisan.’ ‘apolitical’ army rejected,” they spoke 
on the party’s and army's objective to serve the people 
and on the party’s leading the people to emancipation 
and to becoming their own masters and embarking on 
the path of modernization. They also spoke about the 
changes in the international communist movement and 
the recent Gulf situation to enable everyone to draw a 
conclusion from history and facts: Only leadership by the 
communist party can lead to the building of a modern, 
socialist state and to a happy and prosperous life for the 


people. 


During the entire education drive. they conscientiously 
impiemented the ideology stressing the strengthening of 
party building, closely integrated the raising of ideolog- 
ical understanding with the stepping up of the building 
of grass-roots party organizations, and made improve- 
ments as the education drive proceeded. They also 
seriously researched strengthening organizations, imple- 
menting systems, and strengthening the leadership; 
looked for differences, and drew up measures in an effort 
to overcome the weak links. The party members also 
further enhanced their own consciousness to play an 
exemplary role as pioneers and were determined to use 
actual deeds to influence and mobilize the masses to 
strengthen the cohesive power and appeal of party orga- 
nizations. 


To enable the education to proceed with greater vitality 
and produce bigger results, this regiment also arranged 
for its officers and men to visit the Chinese Revolution 
and Chinese Military Museums, as well as to see films 
such as the “Nanchang Uprising,” the “Towering Kun- 
lun,” “Founding Day Ceremony,” and “Daughters of 
the Party.” At the same time, it also employed various 
mediums including broadcasts, video films, songs, soi- 
rees, speeches, and exchanges of notes in coordination 
with the progress of the education drive. 


According to statistics, by the time this education drive 
ended, a total of 128 soldiers from the regiment sub- 
mitted their application to join the party, while more 
than 50 comrades with problems at home are completing 
their service with greater calm. 


Economic & Agricultural 


Circular Urges Emulating Wuhan Steel Company 
OW 1902124791 Beijing XINHUA Domestic Service 
in Chinese 2148 GMT 18 Feb 91 


[Text] Beijing, 19 Feb (XINHUA) —The State Council 
General Office recently issued a circular, calling for 
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efforts to emulate Wuhan Iron and Steel Company's 
experience in developing itself into a “quality and effi- 
ciency type’ enterprise and improve managemeni stan- 
dards, in order to scale a new height in the overall quality 
of Chinese products. 


In transmitting a report by the State Bureau of Tech- 
nology Supervision and the China Quality Control Asso- 
ciation on launching a nationwide campaign to emulate 
Wuhan Iron and Steel Company in developing itself into 
a “quality and efficiency type” enterprise, the State 
Council General Office’s circular said: Poor product 
quality, high material consumption, and low economic 
efficiency have long been conspicuous problems 
impeding the national economic development. To effec- 
tively strengthen management, improve product quality, 
and put quality above everything else is the consistent 
policy of the party and the government and the road 
leading to the wholesome development of the Chinese 
economy. In the past decade, Wuhan Iron and Stee! 
Company, by encouraging its workers and staff io con- 
centrate efforts on increasing variety, raising quality, 
and improving the basic work in various fields, and by 
Strengthening management and operations focused on 
quality and scientific and technological advances has 
developed itself into a quality and efficiency type enter- 
prise that can turn out more output and better economic 
efficiency with less input, thereby making brilliant con- 
tributions to the state. To disseminate Wuhan Iron and 
Steel Company's experience is of far-reaching signifi- 
cance for enhancing the quality awareness of leaders at 
all levels; guiding the large number of industrial enter- 
prises to follow a correct management direction and 
accurately handle the relations between quality, quan- 
tity, and efficiency; and for ensuring a sustained, steady, 
and coordinated growth of the national economy. 


According to the State Bureau of Technology Supervi- 
sion and the China Quality Control Association, Wuhan 
Iron and Steel Company's experience can be summa- 
rized as follows: 


1. It is necessary to regard the emphasis on product 
quality and service quality as a clear manifestation of 
adherence to the socialist orientation. Emphasizing the 
importance of “fulfilling contracts, stressing efficiency, 
ensuring quality, and making contributions,” the com- 
pany has completed contracts in accordance with the 
quality, quantity, and time prescribed in contracts for six 
successive years and has persistently raised the efficiency 
through improving quality, thercby establishing a good 
reputation of quality products and after-sale service 
among its consumers. 


2. It is necessary to formulate a management and oper- 
ational strategy, as well as production and management 
system, focused on quality. By taking overall quality 
control as the central link of enterprise management and 
by organically connecting all working procedures and 
departments starting from raw materials to finished 
products, the company has set up an organic integrated 
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body with clearly defined and coordinated responsibili- 
ties and powers, thereby putting various factors affecting 
product and service quality under control. 


3. It is necessary to keep quality in mind in continuously 
developing and upgrading technology and exercise 
quality control through improving the actual quality of 
products. While carrying out technological transforma- 
tion, the company actively adopted new technologies 
and techniques for improving quality and developing 
new products with international standards. While 
improving quality, the company began with an effort to 
lower the reject rate and then checked its products 
against international standards and advanced interna- 
tional standards, striving to catch up with the level of 
products of the same kind. Today, the quality of silicon 
steel plates, automobile plates, ship plates, and 14 other 
key products produced by the company are better than or 
near that of the same kind produced by the developed 
countries. 


4. It is necessary to pioneer an enterprise spirit of 
“stressing product quality” and vigorously enhance the 
quality awareness of workers and staff. The company has 
founded an enterprise culture, with “stressing quality 
above anything else” as its main characteristic, to imbue 
the workers and staff with a strong awareness of product 
quality. The company has also taken various educational 
and incentive measures to enhance the quality awareness 
among workers and staff, enabling them to base their 
value concept and code of conduct on such an awareness. 


The State Bureau of Technology Supervision and the 
China Quality Control Association believe that Wuhan 
Iron and Steel Company's experience reflects the pro- 
duction and management trend of Chinese enterprises 
and is of universal significance. To emulate and draw 
reference from the company’s experience will have a 
positive effect on transforming enterprises from the 
speed and efficiency type to quality and efficiency type. 


Commentator Supports Learning 


OW 2002140891 Beijing XINHUA Domestic Service 
in Chinese 0611 GMT 20 Feb 91 


{XINHUA commentator’s article: “Learn From Wuhan 
Iron and Steel Company”} 


[Text] Beijing, 20 February (XINHUA)—The State 
Council General Office has asked enterprises in the 
whole country to learn from Wuhan Iron and Steel 
Company. The company’s outstanding achievement and 
successful experience in grasping quality, variety, and 
efficiency should serve as an inspiration to comrades in 
the enterprises circle. 


Poor quality, limited variety, high consumption, and low 
efficiency are prominent problems common in our coun- 
try’s production, construction, and circulation spheres. 
Not only do they affect the survival and development of 
enterprises, but they also influence the sustained, stable, 
and balanced development of the national economy. 
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Obviously, raising quality, adjusting and developing the 
variety of designs and colors, and raising economic 
efficiency have become pressing issues to be resolved in 
our country’s economic development. Their existence 
can be attributed to a multitude of factors; however, the 
more important factors are in the enterprises. Why could 
Wuhan Iron and Steel Company, which had the same 
external conditions, achieve outstanding successes in 
quality, variety, and efficiency? One of the most impor- 
tant reasons is that rather than blaming everyone and 
everything but itself, the company focused its attention 
internally and worked hard to improve in the difficult 
situation. The company’s people adopted a development 
strategy of building a “quality and efficient” enterprise. 
As a result, they were able to steadfastly carry out 
ideological education among all the staff and workers 
deeply and continuously to strengthen their sense of 
quality and efficiency; they were able to treat quality and 
efficiency as the lifeline of the enterprise; and they were 
able to understand that by improving product quality 
and raising economic efficiency, they were contributing 
to the nation and providing service to consumers. It is 
because of this that they were able to work hard to 
develop quality and efficient enterprises and achieve 
notable successes. 


For a certain period, while facing the situation of poor 
quality, limited variety, and low efficiency, some enter- 
prises often stressed only the unfavorable external fac- 
tors and yet overlooked the great potential within the 
enterprises, resulting in a state of helplessness and 
unproductivity. Some enterprises, for their parochial! 
benefits, resorted to illegal ways to run their businesses. 
They lowered the standards of products and services and 
manufactured products of inferior quality, thereby 
harming the consumers’ interest. Some enterprises even 
made false economic reports to the detriment of the 
country’s interest. The experience of Wuhan Iron and 
Steel Company tells us that socialist enterprises should 
correctly handle the interests of the country, consumers, 
and enterprises and seek their own development in the 
process of contributing more to the country and pro- 
viding society with excellent products and services. 
Wuhan Iron and Steel Company people's spirit of per- 
sistently putting the country and consumers’ interests in 
the first place is an ideological basis for constructing 
quality and efficient enterprises and the basic goal of 
developing socialist enterprises. It deserves to be ear- 
nestly learned by us. 


The creation of quality and efficiency is a system project. 
We must adopt comprehensive measures to raise quality 
and efficiency in the process of carrying out in-depth 
reform. After setting the goal of struggle to make itself a 
quality and efficient enterprise, Wuhan Iron and Stee! 
Company directed all its work onto the path of raising 
quality and efficiency and strived for higher standards in 
product variety and quality, good reputation in business 
style, higher management and technology levels, higher 
efficiency in the use of enterprise operation mechanism, 
and higher standards in workers’ ideology and educa- 
tion. It was also able to use interlinking structures and 
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modern management to guarantee fulfillment of the 
enterprise’s target. This method of raising the enter- 
prise’s quality in an all-around way and improving the 
enterprise’s environment in a down to earth manner in 
the process of deepening reforms is worthy of being 
promoted. 


Wuhan Iron and Steel Company is a large iron and steel 
complex in our country which possesses advanced tech- 
nological equipment and strong scientific and technolog- 
ical force; however, it 1s not content with this. Instead, it 
depends on scientific and technological advancement to 
achieve high quality, high productivity, and high effi- 
ciency with less investment. This is also an important 
reason why the company’s products can always maintain 
brisk sales in the competitive rolled steel market. In 
learning from Wuhan Steel and Iron Company, we 
should learn from its foresight in relying on scientific 
and technological advancement to revitalize itself. We 
should be determined to do a good job in promoting 
technological advancement of our enterprises, moti- 
vating enterprises to tap their potentials, and increasing 
their sustaining power so that our cnterprises will take 
off in product quality, variety in design and color, and 
economic efficiency. 


Commentator’s Article on Improving Product Quality 


HK2102102491 Beijing RENMIN RIBAO in Chinese 
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[{Commentator’s Article: “Pay Attention to Basic Work 
in Improving Quality: Sixth Commentary on ‘Quality, 
Variety, and Efficiency Year’’’] 


[Text] When talking about improving product quality. 
some people just stretched out their hands and shook 
their heads repeatedly: It is difficult to do things without 
money. 


It is true that the quality of many products can onl, be 
improved through technological transformation and 
equipment renewal. Without appropriate technology and 
measures, it is impossible to guarantee the quality of 
some high-grade, precision, and sophisticated products. 
Thus nothing can be accomplished without money. 
Nonetheless, this is only one side of the question. In a 
huge world of products, many products of poor quality 
are not the result of backward equipment and tech- 
nology. but mainly the result of laxity in enterprise 
management and irresponsibility in actual operation. 
This means that products of poor quality are produced 
because the enterprises concerned fail to do their basic 
work and fail to meet the lowest as well as the most basic 
requirements. Changing this situation does not require 
money. 


When an exquisite suit is tried on, its buttons fall out 
amid a “ba, ba” sound; if you try to select a pan from a 
heap of exquisite frying pans, you will find their handies 
installed sideways. There are countless similar examples 
showing poor product quality. Can you say they have 
been caused by backward equipment and technology” I 
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am afraid the time has not yet come when we have to use 
computers to sew buttons and install frying pan handles. 
As long as we work conscientiously, we will make no 
mistakes. Since poor quality 1s the result of bad labor 
attitude and lax management, we do not have to spend 
money on renewing equipment and importing tech- 
nology. 


Some of our country’s traditional famous-brand prod- 
ucts, such as the kitchen knife made by Wang Mazi, the 
scissors made by Zhang Xiaoquan, the traditional Chi- 
nese medicine made by Tongrentang, and others, can 
help explain this question most clearly. These products 
are of good quality and have enjoyed a good reputation 
for many years; however, when they first became 
famous, they were not made by advanced equipment and 
technology. Some of them were even made by very 
backward equipment and technology. They attained 
good quality and have since maintained their good 
quality. Apart from their unique production technolo- 
gies, what is more important is that the workers manu- 
facturing them have adhered to a conscientious, metic- 
ulous, and responsible work attitude. To strengthen the 
basic work of enterprises, it is necessary to enhance such 
a sense of responsibility among staff and workers. It is 
necessary to cultivate “quality consciousness” among 
staff and workers by establishing necessary rules and 
regulations, formulating rigorous operation procedures, 
and conducting frequent ideological education, this 
being the key to ensuring a continued improvement of 
product quality. 


Along with economic development, our country is 
attaching growing importance to the work of technolog- 
ical transformation of enterprises and, every year, 
spends much money on importing advanced technology 
and equipment. Nonetheless, possession of advanced 
equipment and technology does not mean that our 
products are of advanced quality. Very often, enterprises 
with the same technology and the same equipment make 
products of different quality. This further attests to the 
importance of strengthening the basic work of enter- 
prises. A few years ago, a certain watch factory in 
possession of first-rate watch manufacturing equipment 
failed to produce quality watches for a long time simply 
because it made no serious attempt to remove greasy dirt 
from the surface of the spare parts. This is a typical case. 
In the future, our country will further expedite the pace 
of technological transformation of enterprises. Strength- 
ening infrastructural building of enterprises is bound to 
become more important. It will be difficult for enter- 
prises of poor quality to bring advanced technology and 
equipment into play and produce quality products. 


From this, we can see that speeding up technological 
transformation of enterprises and strengthening basic 
work of enterprises are two important aspects of 
improving product quality. Strengthening basic work of 
enterprises is of more universal significance to 
improving product quality. | hope that all of you will pay 
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particular attention to this point from the beginning 
when carrying out the “Quality-Variety-Efficiency Year” 
activilies. 


Minister Discusses Adjusting Light Industry Mix 


HK2102110391 Beijing JINGJI RIBAO in Chinese 
5 Jan YI p2 


{Article by Minister of Light Industry Zeng Xianlin: 
“The Basic Train of Thought on the Readjustment of 
China’s Light Industry Mix”] 


[Text] By the year 2000, the living standard of people of 
our country will have reached the well-off level. The 
1990's will be a crucial period in which the consumption 
level of our country changes from the type with suffi- 
ciency in clothing and food to a well-off type, and there 
will be apparent changes in China’s consumption struc- 
ture. To suit such changes, to enhance the level of 
effective supply of consumer goods, namely many vari- 
eties, good quality, and low prices, and to meet the needs 
of all consumption levels, it is necessary to readjust the 
light industry mix. 


The Basic Contents of the Readjustment of the Light 
Industry Mix 


The readjustment of the light industry mix mainly 
includes the corients in four aspects. 


First, readjustment of the product mix. After 40 years of 
development of China's light industry, especially after 
10 years of reform and opening up, there have been 
changes in the quality of the people's livelihood. On the 
whole, the question of clothing and food is basically 
solved. The present consumer market prominently 
shows that some daily necessities of people, especially 
well-known, new, and special products, are in short 
supply; a fairly large number of light industrial products 
are unmarketable, especially some products with a high 
rate of consumption, inferior quality, and high prices, 
and some durable consumer goods for which the produc- 
tive capacity is great have developed unchecked; on the 
whole, as the varieties of daily consumer goods are not 
many, their grades tend to be similar, their quality is not 
high, and they fall fairly short of the multilevel, multi- 
aspect, increasing, and developing needs of consumers, 
and it is necessary to gradually solve these questions 
through readjustment. 


Second, readjustment of the regional structure. For 
many reasons, the phenomenon of uncoordinated 
regional development and industries tending toward 
similarity is serious. There is a lack of association and 
cooperation among regions, and the superiority of the 
resources of all places has not been brought into play; the 
economic development of old liberated areas, minority- 
nationality areas, border areas, and poor areas 1s slow, 
and the gap between the light industry of coastal regions 
and that of the interior is still being widened. Through 
helping the poor by giving assistance in the field of 
science and technology and combining the import of 
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advanced technology with internal economic associa- 
tion, regional blockades are broken and inferiority 
turned into superiority. Through readjustment, regional 
superiority and comparative superiority is brought into 


play. 


Third, readjustment of the enterprise organizations and 
structure. Because of imperfect macroregulation and 
control mechanism, the investment craze has not been 
brought under effective control, funds are decentralized, 
and blue-chip trades have sprung up all over the place, 
durable consumer goods especially being generally pro- 
duced in over 20 provinces, municipalities, and regions; 
many trades have overscattered their factories, and most 
enterprises fail to reach the rational economic scale; and 
the professional cooperation level is not high, all places 
have duplicated production of products of low standard, 
many small sugar refineries, small paper mills, and small 
breweries have been rashly set up, economic results are 
poor, pollution is serious, the situation in the shortage of 
raw materials and energy resources is aggravated, and 
the coordinated development of light industry as a whole 
is affected. Through readjustments, reorganization, and 
transformation, it is necessary to make the enterprise 
Organizations and structure and production modes tend 
toward being rational. 


Fourth, readjustment of the technological structure. 
Because of historical reasons and the characteristics of 
light industry, the technological quality of light industry 
as a whole is lowered, the proportion of technology- 
intensive trades and products is small, the ability to 
upgrade and change the trades of light industry is weak, 
and so on. Through readjustment, emphasis must be laid 
on solving the questions of the lack of staying power in 
the trades of the light industry, the acceleration of the 
development of new products, especially products of 
high added value, and the transformation of the tradi- 
tional trades so that light industry trades as a whole can 
scale new heights. 


The Basic Train of Thought on the Readjustment of the 
Structure 


1. With well-known and quality products as the leading 
products, we must readjust the enterprise structure, 
Organize and set up groups of enterprises, and push 
business combination forward. The readjustment of 
product mix is virtually the readjustment of the assets 
inventory—the existing structure of productive capacity 
and the readjustment of the production structure— 
Output and output value. Products are the point of 
combining production with the market. If we begin with 
the readjustment of the product mix, we can, therefore, 
closely link the industry mix with the changes in the 
patterns of market demand even better so as to promote 
the transformation of the structure. 


In the past, the proportion of bicycles produced by 
Shanghai for export was very large, but for various 
reasons, like lack of superiority, cannot be brought into 
play and the proportion of exports has dropped. 
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Shanghai has recently taken measures to combine the 
“Fenghuang” and “Yongjiu” plants to form a strong 
combination. The whole country now has five large main 
bicycle plants: ““Fenghuang,” “Yongjiu,” “Feige,” ““Jin- 
shi,” and “Wuyang.” This is the result of the division, 
organization, and elimination through selection or com- 
petition of dozens of factories. 


There are many trades in light industry and these trades 
are scattered. To make light industry finally take the 
road of continual, steady, and coordinated development, 
it is essential to take well-known and quality products as 
the leading products and to carry out the readjustment of 
the enterprise structure. It is imperative to take the road 
of combination. Of course, grouping of enterprises is not 
the only mode and we can go in for business combina- 
tion; technology, industry, and trade integration; 
industry and trade integration; and so on. 


2. With the standardization of parts, generalization of 
components, and seriation of products as the founda- 
tion, we must carry out readjustment of the production 
system and achieve specialization of production. “Stan- 
dardization, generalization, and seriation” are the nec- 
essary conditions for the specialization of production as 
well as the fundamental task. The production system and 
enterprise structure must be neither small nor large, but 
all-embracing. With “standardization, generalization, 
and seriation” as the foundation, we can rely on techno- 
logical progress to increase and improve the technolog- 
ical contents and artistic contents of products, to 
enhance the added value of products, and to improve the 
standard of mechanization and automation of special- 
ized production. Only by going in for specialization can 
we achieve mechanization or automation in the course 
of production. Modern large-scale production objec- 
tively demands that we begin with basic raw materials 
and components. The standard of the basic raw mate- 
rials and components must be unified both at home and 
internationally. This is the foundation of specialized 
production. Likewise, modern large-scale production 
also objectively demands generalization of components. 
General components, including watch movements and 
refrigerator humidity controllers, must be standardized; 
otherwise, economies of scale and the unified market 
cannot be formed. Only by generalizing components can 
we achieve production in enormous quantities. The 
degree of seriation of products reflects the degree of 
civilization required by a society. After solving the 
problem of food and clothing, we must solve the ques- 
tions of what to eat and what to wear and then how to eat 
and how to wear. For example, bicycles are divided into 
bicycles for males and bicycles for females, but when 
bicycles are developed, they are then divided into bicy- 
cles for adults, bicycles for children, bicycles for girls, 
bicycles for both child and mother, bicycles for people in 
sound health, bicycles for the disabled, fashion bicycles, 
exercise bicycles, bicycles for carrying goods, and so on. 
We must regard standardization, generalization, and 
seriation as an entity, readjust the production sysiem, 
and finally take the road of intensive operation. 
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3. With economic results as the target, economies of 
scale are to be readjusted and the number of places 
which products are sold to is to be increased. The main 
object of such readjustment is to effectively lower pro- 
duction costs, to eliminate the present factors raising the 
prices of raw materials, energy resources, and ancillary 
materials. Although raw materials and fuel are not cheap 
in developed countries, the prices of their products are 
relatively cheap. In the past, we only knew theoretically 
that their labor productivity and their degree of automa- 
tion were high, but we did not know why they were high. 
We recently went to visit several Japanese-owned facto- 
ries in Dalian Economic Development Zone and saw 
that they can ensure good products, low prices, and small 
profits but quick turnover. One of the most important 
reasons is that the output of their products is very large, 
and that they sell well throughout the world. For 
example, the products manufactured by the “Wan- 
baozhi” Motor Company, which makes micromotors, 
account for 50 percent of gross world demand. Its annual 
Output amounts to several billion micromotors. If the 
company earns $! for one motor, it can earn several 
billion dollars. It is very easy to ensure small profits but 
quick turnover. Another factory called the “Yuantian 
Company” produces telescopic antennas, which consti- 
tute 36 percent of gross world demand, and 70 percent of 
Japanese demand. As its products are sold to so many 
places, they have very strong competitive power. There 
is a very wide gap between the production of our 
refrigerators, bicycles, and washing machines and batch 
production. We must, therefore, be determined to read- 
just economies of scale; otherwise, the costs of our 
products cannot be lowered and their output cannot be 
steady, either. 


4. With the production factors (resources, technology, 
equipment, capital...) as the basis, the structure of trades 
and regional structure must be readjusted and rational 
arrangements for productive forces must be made. This 
is a long-term funcamental task. We must investigate 
and study trades one by one in a planned way, under- 
stand the situation of the resources related to the trades, 
the conditions for technology and equipment, and the 
situation of the personnel and capital, and put forward 
the corresponding line and policy on technology so that 
the production factors can be rationally allocated and the 
development of the productive forces can be promoted. 
Such a readjustment is a readjustment carried out in a 
large scope and the whole trade is taken into consider- 
ation. This readjustment converges with and supple- 
ments the above-mentioned three readjustments. 


In a word, through the above-mentioned readjustments 
in the four aspects, we can strengthen the macroregula- 
tion and control ability, better the enterprise structure, 
raise economic results, and improve the level of effective 
supply in the light industry market as a whole. 
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New Industry Vice Minister Interviewed 
HK2102073191 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 6, 11 Feb 91 pp 31-32 


[Report by Hua Nianlun (5478 1628 6544) and Fang 
Jinyu (2455 6651 3768): “Working Persistently for the 
Cause: Interview With Pan Beilei (3382 5563 5628), 
Newly Appointed Vice Minister of Light Industry”] 


{Text} Cute and elegant, the 49-year-old Pan Beilei is the 
newly appointed vice minister of light industry, a woman 
who is frank and open. We said we wanted an interview 
with her and she said: “I am sorry. | am really busy 
during the day because of my new job. Anyway, I have 
not yet moved my home here from Shaanxi. Could you 
come over to the hotel in the evening and we can talk?” 
The time for the interview was then scheduled for 
Sunday evening. 


Volunteer To Go to Shaanxi 


“lam not a Shaanxi native but I have worked and lived 
in Shaanxi for 26 years. It was the Shaanxi people who 
raised and educated me, and almost all my joy, sorrow, 
anger, and happiness 1s linked to that loess plateau. | will 
not forget the people on the loess plateau, nor will I 
forget | am a ‘Shaanxi person’... 


Pan Beilei is an alternate member of the Jiusan Society 
Central Committee. Before her transfer to Beijing, she 
was vice governor of Shaanxi. She made the above 
“statement” when the interview began, showing that she 
is proud of being a “Shaanxi person” and deeply fasci- 
nated by the close ties she has with the solid loess 
plateau. 


In fact, Pan Beilei's ancestral place is Taipei in Taiwan 
Province. Her father 1s Pan Jinsheng, who ts called “the 
father of the harmonica in China.” The old Mr. Pan is 
from Taiwan's Gaoshan nationality. When he was 
young, he left Taiwan for Japan to work and study. In the 
1930's, Pan Jinsheng wanted to save China by estab- 
lishing enterprises, successfully establishing China's first 
harmonica factory in Shanghai—the Guoguang Har- 
monica Factory—breaking the monopoly of German 
harmonicas in China. Shortly after New China was 
founded, Mr. Pan was appointed a chief engineer at 
Shanghai Design Institute of the Ministzy of Light 
Industry. 


Talking about her father, Pan Be''si said she respected 
him very much. She said: Father often teaches me to love 
the country. Since father is an intellectual, he emphasizes 
two points in family education, and these are, first, study 
hard and learn some real knowledge, second, be honest. 


When in Shanghai, Pan Beilei’s family was quite well-off. 
She was the youngest in the family and her parents loved 
her very much. When she graduated from high school, 
this Shanghai girl just wanted to “run” to other places. 
When she filled in the form for choices of college, she 
chose those in other localities. When she received the 
acceptance notice from Beijing Light Industry Institute, 
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she was very happy but her mother wept. The mother did 
not want the daughter to suffer in the north and worried 
that the daughter could not return to Shanghai after 
graduating from the institute. 


Four years elapsed, and, having received the expected 
outstanding academic results, Pan Beilei volunteered to 
go to Shaanxi. She traveled north from south and west 
from east. Why must she take such a zigzag path in her 
life? 


A smiling Pan Beilei said: I like Beijing very much. 
During the practical training after graduation, two fac- 
tories wanted to hire me, and my fiance was also working 
in Beijing. Of course, I also like Shanghai very much. My 
parents were there and my fiance was also from 
Shanghai, but I could not forget Premier Zhou Enlai’s 
speech to us, the graduating class of 1964. The premier 
said: “Our country is still very poor. Among your peers, 
only 1.3 percent can receive a higher education in 
university, and you are the blessed ones... The country’s 
northeast and southeast need you more.” Eventually, | 
submitted my applications repeatedly, volunteering to 
go to the northeast. 


In the 1930's, Pan Beilei’s father returned to China after 
finishing studies in Japan, with the purpose of serving 
the country; in the 1960's, the young “Shanghai girl” Pan 
Beilei volunteered to go to the northeast, also for the 
purpose of serving the country. 


Embarking Upon the Road of a Government Career 


Pan Beilei was assigned to the Shaanxi Light Industry 
Research Institute. Thereafter, she participated in a dozen 
scientific research projects such as “types of fragrance of 
Xifeng Wine,” “medical yeast,” and “paper-making by 
enzyme,” and published more than 10 articles. 


She was praised as a model college graduate who gradu- 
ated before the Cultural Revolution. She has an out- 
Standing work performance record. She has never 
yielded to a difficult situation and has worked and 
studied hard. During the 10 years of turmoil, Pan Beilei 
was treated unjustly. In 1971, when most people were 
busy with the war among factions, with smashing furni- 
ture, and with playing card games, Pan Beile: decided to 
learn English (she had learned Russian at middle school 
and college). During those days, it was still not fashion- 
able to study English. Furthermore, the 30-year-old Pan 
Beilei already had two children; the elder was five years 
old and the younger was less than one year old. She 
conducted scientific research during the day and studied 
at night and her small house was only 8 square meters in 
area! It was extremely difficult, but Pan Beilei eventually 
grasped English. A number of the articles she translated 
from English were carried by some state-level academic 
journals. 


Reflecting on this past experience, Pan Beilei said: 
“First, it was father’s guidance; he taught me to love the 
country, study hard, and be honest, and | dared not 
forget these three points. Second, it was the full support 
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from my husband. My experience during the Cultural 
Revolution is not worth mentioning, but even in that 
time I still believed Pushkin’s words: The dark days will 
eventually pass and a bright day will eventually come.” 


Spring really came in 1980. That year, the organization 
at the senior level recommended that Pan Beilei take the 
examination to enter Xian Jiaotong University’s “grad- 
uate program in management engineering.” The docu- 
ment from the senior level listed stringent conditions for 
taking the examination and clear!y specified the goal of 
training—“senior management personnel at or above 
county level.’ Pan Beilei was happy for the opportunity 
to return to school again and also worried about it 
because she had various “overseas” relations. Her uncles 
and aunts were all in Taiwan, but 1980 was nevertheless 
a time of “early spring!” 


A cadre who was responsible for personnel affairs visited 
her. He did not know her but picked her by looking at the 
materials in her dossier and her actual work perfor- 
mance. He said to her: ““No matter what social relations 
you have, the organization understands you. You have 
talent and are adventurous; the organization trusts you 
completely.” Pan Beilei was deeply touched. What can 
be more precious than trust? 


“Examination” was a word that occupied Pan Beilei’s 
every thought. She was 39 years old. She restudied the 
higher mathematics that she had studied 20 years before 
but never had the chance to apply. She passed the strict 
examination and sat in the university classroom for the 
second time. During those two years, getting to sleep 
before midnight wis 2 luxury. After two years, she 
received her second graduation diploma and the degree 
of bachelor of management engineering, with the out- 
standing results of scoring more than 90 points in all 10 
subjects. 


Pan Beilei reflected and said: “Studying during those two 
years was very beneficial in developing my future work 
ideas. I feel that good management personnel should 
have knowledge resembling a *'T**—that is, he or she 
should have one vertical stroke—professional knowl- 
edge—and one horizontal stroke—general knowledge. At 
Jiaotong University, we learned some modern manage- 
ment knowledge from the developed world such as the 
United States, Europe, and Japan; today, when the old 
classmates gather, we feel deeply that we were benefited 
greatly. 


In 1983, Pan Beilei was elected a member of the Shaanxi 
Provincial Chinese People’s Political Consultative Con- 
ference Standing Committee; thereafter, she was elected 
vice chairman of the Shaanxi Provincial Jiusan Society 
Committee and an alternate member Jiusan Society 
Central Committee; in 1985, she was appointed deputy 
bureau chief of Shaanxi Provincial Light Industry 
Bureau; in April 1989, after a competitive election, she 
was elected vice governor of the province by the Shaanxi 
Provincial People’s Congress with a majority of votes; in 
September 1990, she was appointed vice minister of light 
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industry by the State Council. She had never creamed of 
all these things; they just happened. 


Pan Beilei said: “My job changed, but | was not over- 
joyed and did not forget everything. I have always been 
thinking how I can repay the party and the people for 
their appreciation of my ability and how | can do my job 
well. The trust of the party and the people produces a 
strong sense of responsibility and mission in me. | often 
think I must work harder than party-member cadres and 
do my job well.” 


Working Persistently for the Cause 


As we conducted our interviews in Shaanxi, many people 
who have interacted with Pan Beilei told us that she is 
enthusiastic, frank, skillful, and career-minded. 


After taking the office of provincial vice governor, Pan 
Beilei supervised many projects involving science, tech- 
nology, hygiene, sports, family planning, ethnic affairs, 
religion, Overseas Chinese affairs, and earthquakes. 
How did she carry out her work as a comparatively 
young and nonparty-member provincial vice governor? 
Let us look at 0.2 aspect. 


Shaanxi Province is relatively backward economically 
and, beginning in 1986, the goal of population control 
was not attained for three consecutive years. Pan Beilei 
took office in April 1989 and firmly grasped this task 
which is the “most difficult in the world.” She thor- 
oughly realized that if the economy is to rise, the 
population has to fall. She held and presided over an 
on-the-spot meeting in Hangzhong Prefecture to pro- 
mote successful experiences; she traveled to Yenan and 
the mountains in Shangluo Prefecture to understand the 
situation and promote family planning work in areas 
that lagged behind in the task; she gathered professional 
and technical personnel for meetings to implement the 
national strategy of family planning, improve the quality 
of surgery, and protect the people’s health; she arranged 
province-wide propaganda campaigns for family plan- 
ning to narrow the difference between the people's 
traditional concepts and the national strategy.... The 
tasks were integrated, and Pan Beilei worked persever- 


ingly. 


After taking office, this new official liked going to the 
grass-roots units. She said: The real situation can only be 
learned by going to the grass-roots level to work. Without 
contacting the ordinary cadres and people, how do you 
know what the common people want the government to 
do? 


After taking office, this new official worked very hard. 
She often inspected work by day and traveled at night. 
She apologized to the driver and the persons who accom- 
panied her: I am sorry for causing an inconvenience! 


Pan Beilei explained to us: “I am relatively young, which 
implies inadequate experience. Experience must be accu- 
mulated by practice but, at the same time, to make 
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correct and workable policies, it is necessary to under- 
stand the grass-roots level. I see going to the grass-roots 
level as a process of learning: many of my work ideas 
have emerged only after I returned from the grass-roots 
level.” 


Pan Beilei pointed out particularly that Zhang Boxing, 
party secretary of Shaanxi, Hou Zhongbin, former pro- 
vincial governor, and Bai Qingcai, the current provincial 
governor, have all encouraged her to take bold measures 
and supported her work. 


When talking about her experience in the Light Industry 
Ministry, Pan Beilei said: I have not been here long and 
I have very little experience. I studied light industry and 
I have always engaged in light industry work except for 
the 18 months I served as provincial vice governor. | 
think light industry is very important because it can 
accumulate funds for the state and is closely related to 
the people's daily lives. After more than 10 years of 
reform and opening up, China's achievements in light 
industry are known by everyone, however, recently the 
Sluggish market of light industrial products has not been 
basically improved, for which there are many reasons. | 
hope I can make efforts wita all, both at the senior and 
grass-roots levels, to contribute to the steady develop- 
ment of light industry. 


Reform of Foreign Trade Structure Planned 


HK2002093791 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 6, 11 Feb 91 p 14 


[Article by Li Yongzeng (2621 3057 1073): “An Impor- 
tant Turning Point in Reform of China's Foreign Trade 
Structure”’] 


[Text] In 1990 China’s gross foreign trade export volume 
increased by 19 percent over the previous year, Liu 
Xiangdong, Chinese Ministry of Foreign Economic 
Relations and Trade spokesman, announced at a recent 
press conference. China's export volume enjoyed an 
annual average | 4.8-percent increase during the Seventh 
Five-Year Plan. To make China's trade structure more 
compatible with world trade standards the better to 
participate in international exchange and distribution of 
labor, a number of new policies will be presented in 
foreign trade restructuring. 


New Measures for Foreign Trade Reform 


The general spirit of 1991 foreign trade restructuring is 
to cancel all export subsidies and to establish in all 
foreign trade enterprises a mechanism of assuming sole 
responsibility for profits and losses on the basis of the 
readjusted foreign exchange rates so that foreign trade 
may gradually work under the conditions of unified 
policies, competition on an equal basis, operation by 
taking the initiative into one’s hands, assuming sole 
responsibility for profits and losses, combining industry 
with trade, and implementing the agency system. The 
main points are as follows: 
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—Replacing the method of different regions retaining 
hard currencies in different proportions with a unified 
retention system based on different major categories 
of goods. In the category of general goods, 20 percent 
of their proceeds in hard currencies wil! go to the state 
based on foreign exchange rates, !0 percent of the 
revenues in hard currencies will go to local govern- 
ments as their retention, another 10 percent will go to 
production enterprises, while the rest will go to enter- 
prises Operating in import and export. To ensure hard 
currencies for state use, the state will purchase from 
foreign trade enterprises 20 percent of their revenues 
in hard currencies, and from export supply enterprises 
10 percent of their hard currencies at the average rates 
of the national foreign exchange regulating market. 
The remaining hard currencies lefi to enterprises will 
be spent chiefly in regulating foreign exchange and 
export in their own operations. 


—All provinces, autonomous regions, municipalities 
and city governments with single listings in ihe plan 
all specialized import and export general companies 
under foreign trade, industrial and trade systems, and 
other foreign trade enterprises are to sign contracts 
with the state on export volume, proceeds in hard 
currencies from export, and volume of hard currencies 
to be handed over to the state (including hard curren- 
cies purchased by the state). The contract indexes will 
be annually revised based on the actual conditions in 
implementing the Eighth Five-Year Plan and foreign 
trade export nationwide. 


—The weeding out and rectification of companies will 
be continued. To rectify foreign trade order, the oper- 
ation of more than 1,000 foreign trade enterprises out 
of the original some 5,000 with operating licenses has 
already been terminated. The remaining foreign trade 
companies must operate in strict accordance with 
their ratified operational ficlds. The state will con- 
tinue to support self-export of products by large- and 
medium-type state-run production enterprises and 
intensive-type production enterprise groups, pro- 
viding rather complicated technology and large export 
volume are involved, and providing these enterprises 
and groups meet the requirements for operating self- 
export. 


—Invigorating the regulation of hard currencies. While 
ensuring the volume of hard currencies handed over to 
the state, a certain amount of hard currencies is 
allowed to enter the regulating market for transprovin- 
cial regulation. All local governments and depart- 
ments should refrain from interfering by administra- 
tive means with the horizontal flow of funds in hard 
currencies. 


—Operational and managerial methods for imported 
goods will remain vasically unchanged. To support 
domestic production and augment foreign trade enter- 
prises’ comprehensive operational capabilities, an 
appropriate import scope should be ensured while 
reasonably readjusting the imported product mix. 
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—In addition, the practice of supporting and encour- 
aging enterprises with foreign investment will con- 
tinue. The foreign trade structure and policies imple- 
mented in Tibet Autonomous Region remain 
unchanged. 


The Ministry of Foreign Economic Relations and Trade 
spokesman stated that the current reform of China's 
foreign trade structure is an important turning point, 
which embodies the principle of linking a planned 
economy to market regulation. pays attention to the 
principle of applying macroeconomic means to regu- 
lating foreign trade, and expands the market regulation 
scope so that China's trade structure may be more 
compatible with the standards of world trade to better to 
participate in international exchange and division of 
labor. It embodies the spirit of giving play to the initia- 
tives of the central and local governments as well as 
enterprises, while ensuring the state possesses necessary 
hard currencies and macroscopic means of regulation. 
Therefore we can see that saying that “China's foreign 
trade structure is further contracted” Coes not conform 
to the facts. 


Abolishing All Export Subsidies 


Taking a comprehensive view of the reform measures 
presented this time, we will find the following character- 
istics: First, the contracted foreign trade responsibility 
structure that has been implemented for three years will 
be adhered to, completed, and perfected. Second, all 
export subsidies are abolished, while foreign trade 
assumes sole responsibility for profits and losses. Third, 
regional differences in retaining hard currencies are 
abolished, with conditions for fair competition in foreign 
trade management created. 


Implementation of the contracted managerial responsi- 
bility system began in the foreign trade system's various 
departments on a trial basis in 1987. Foreign trade 
enterprises contracted with the state on indexes of export 
volume, costs and managerial results. Marked results 
were scored in the very first year. Because the state 
started to implement the contracted financial responsi- 
bility system in terms of localities [cai zheng qie kuai 
cheng bao zi 6299 2398 0434 1040 2110 0545 0455], the 
State Council promulgated, in February 1988, the “Stip- 
ulations on Several Issues Concerning Accelerating and 
Deepening Foreign Trade Structural Reform” to spread 
the contracted managerial system with foreign trade in 
terms of localities as the key to making the foreign trade 
structure compatible with the entire economic structure, 
especially the financial structure. The locality contracted 
with the state on three foreign trade indexes—namely, 
the base of proceeds in hard currency derived from 
export, the base of hard currencies to be handed over to 
the state, and the index of profits and losses. At the same 
time, several measures of an overall scope were pre- 
sented, such as opening the foreign exchange regulating 
market. The contracted responsibility system has given 
great play to the enthusiasm of localities and enterprises 
for export, because the greater the volume of hard 
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currencies brought in, the greater the retention. The 
contracted responsibility system has played a great role 
in the steady growth in China's foreign trade export. Of 
course, problems were obvious. Weak measures in mac- 
rocontrol led to rising regional trade proteciionism, and 
various localities were vying for export supplies, 
resulting in confusion in the foreign trade order. Con- 
tracted foreign trade responsibility had merits as well as 
shortcomings; now that the three-year term of contracted 
responsibility has expired, what are we to do in 1991? 
We finally have a conclusion—namely, completing and 
perfecting the contracted responsibility system on the 
basis of adhering to it. 


Abolishing all export subsidies is perhaps the most 
eye-catching change. For a long time, a certain gap has 
exisied between the official renminbi exchange rates and 
th: actual transaction rates on the foreign e. change 
regulating market. To fill the gap, the state has all along 
implemented small amounts of subsidies to exported 
goods. The Ministry of Foreign Economic Relations and 
Trade spokesman stated that China is a developing 
nation, such subsidies were indispensable to bringing in 
hard currencies needed in import and foreign coopera- 
tion. But how much did such small amounts of subsidies 
involve? Based on 1987 statistics, the subsidies 
accounted for 4 percent of the gross export volume. 
Reform in abolishing subsidies and assuming sole 
responsibility for profits and losses has been conducted 
on a trial basis in three import and export companies, in 
the arts and crafts, light, and garment industries, begin- 
ning in 1988. Starting from 1991, the state will stop 
allowing subsidies to all foreign trade exports, and all 
foreign trade enterprises must take the road of assuming 
sole responsibility for profits and losses. 


Foreign trade order and fair competition have been the 
two most conspicuous issues since the implementation 
of the contracted responsibility system. Because of dif- 
ferent indexes of hard currency retention, some localities 
and enterprises onjoying preferential policies have taken 
the opportunity to vie for supplies of export goods: 
hence, ever-rising export costs. In addition, in negoti- 
ating with foreign businessmen, prices were cut just to 
strike a bargain, while the state suffered losses, because 
whatever amount of hard currencies came into their 
hands could be converted into renminbi in the regulating 
market with considerable profits, which were enough to 
cover the losses resulting from high prices for replen- 
ishing stocks and low export prices. Hopefully, foreign 
trade will quickly take a turn for the better when such 
unfair competition resulting from regional preference is 
corrected, in addition to further weeding out and recti- 
fying companies. 


Country's Labor Surplus Problem Examined 


Experts Propose Transfers 
OW2102100091 Beijing XINHUA in English 
0851 GMT 21 Feb 91 


[Text] Beijing, February 21 (XINHUA)}—The current 
system used to transfer rural surplus labor should be 
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improved to help employ the country’s rural surplus 
labor force of about 200 million farmers in the next 
decade. 


Chinese experts made the suggestion in a recent report 
based on a five-year investigation of the transfer of rural 
surplus labor in 11 provinces. 


The transfer of surplus labor in rural areas is an inevi- 
table process of industrialization and modernization, 
experts say. Developments in the rural commodity 
economy over the past few years have stimulated the 
movement of labor nationwide. Estimates indicate that, 
from 1978 to 1988, nearly 100 million people involved 
in agriculture had transferred to non-agricultural activi- 
ties—a number amounting to the total number of 
workers in state-owned enterprises in 1988. 


Nonetheless, there are still over 100 million surplus 
laborers in the rural areas, and that figure is expected to 
swell to over 200 million by the end of the century, 
according to the experts. 


The experts say that current transfers of the rural surplus 
labor force take place mainly within the rural areas, and 
only a small percentage of the force moves into cities and 
towns. This system of transfer cannot achieve what the 
experts call “the aggregative effect.”” Consequently, they 
call for a system of concentrated labor transfer resulting 
from a vigorous development of secondary and tertiary 
industries, and the construction of small cities and 
towns. 


Experts say that peasants should be encouraged to pool 
funds which would then be used to construct small 
towns, and that small cities should be opened to rural 
surplus laborers. Rural enterprises, now employing some 
92 million rural workers, will continue absorbing most of 
the country’s surplus labor in the countryside in the 
coming decade. 


At the same time, according to the experts, city dwellers 
with special skills should be encouraged to assist with 
construction in the rural areas. 


Labor markets should be established in both urban and 
rural areas to facilitate the interchange of labor. In an 
effort to make the market more operational, a social 
insurance system for people awaiting jobs should be 
established in both the cities and in the countryside, and 
job training should be made available. 


The experts did not rule out the need for overall regula- 
tion and control over the transfer and movement of rural 
surplus labor, and called on the government to encourage 
rural areas to develop labor-intensive industries. 


As part of an effort to ensure adequate employment for 
the time being, the experts said, the household self- 
employment system should be encouraged as a supple- 
ment to the labor market. 
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Rural Enterprises To Absorb Surplus 


HK2102031191 Beijing CHINA DAILY in English 
21 Feb 9i pl 


[By staff reporter Wang Dongtai] 


[Text] Rural enterprises, a sector which saw rapid growth 
in the 1980s, will continue absorbing most of the coun- 
try’s surplus labour in the countryside in the coming 
decade, according to an official from the Ministry of 
Agriculture. 


Liang Shusheng, the official in charge of planning for the 
country’s rural enterprises, said that 92 million—or 22 
percent—of tiie total rural workforce of 400 million now 
had jobs in rural enterprises. 


In the early 1980s, he said, the rural enterprises were 
employing only around 20 million rural workers, but 
rapid development since 1984 had boosted the total 
number of rural enterprises to 18.2 million by last year. 


But, Liang said, the 92 million employed in the rural 
enterprises at present was far from enough. Siace farm- 
land work required only hal of the country’s 400 miliion 
rural labourers, the rural enterprises should provide jobs 
for the other half, he said, adding ‘hat this would more 
than double their current employment rate of 22 percent. 


The rural enterprises in developed areas such as the 
coastal provinces of Fujian, Guangdong and Shandong 
were employing between 28 and 30 percent of the local 
rural labour force, Liang said. 


But the employment rate was higher in the major indus- 
trial cities, he sa.u. Shanghai had employed 60 percent of 
its rural workforce beijing 57.4 percent, Tianjin 51 
percent ana Liaor.ng Province 40 percent. Jiangsu was 
leading the provinces, h« said, with an employment rate 
of 33 percent for its rural ‘abourers. 


There were now virtually .o0 unemployed labourers in 
such cities as Shanghai anc Beijing, where the farmers 
were comparatively ri, Liang said. He added that he 
farmers in the econumically developed areas were even 
employing labourers from other provinces and were 
therefore helping to absorb the surplus rural labour 
nationwide. 


But the situation in West China was quite different, he 
said. Only 13.4 percent of the rural labourers there could 
find jobs in local rural enterprises. In Guizhou, for 
example, 8 percent of the rural labour force was 
employed by rural enterprises and in Yunnan the rate 
was 9 percent. 


Since the State financial resources were limited, Liang 
said, the poor areas could not expect to rely on the 
government for aid. They should help themselves by 
developing their enterprises, he added. 
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Rural enterprises were usually collectively-owned firms 
run by villages or townships, he explained, adding that 
profits were usually shared by the whole village or 
township. 


Taxation Bureau Outlines Preferential Program 


OW2102095891 Beijing XINHUA in English 
0322 GMT 21 Feb 91 


Text] Beijing, February 21 (XINHUA)—The State Tax- 
ation Bureau has outlined its preiecrential treatment 
program for those firms producing non-staple food and 
fodder in the coming five years, according to the Beijing- 
based “CHINA TAXATION NEWS.” 


In the eighth five-year plan period (1991-95), the State 
Taxation Bureau will continue its tax incentives for the 
firms involved in the production of non-staple food and 
fodder in a bid to improve the supply of non-staple food 
to urban residents, the paper reported. 


Those tax incentives, approved by the State Council and 
carried out in the seventh five-year plan period (1986- 
90), were described as essential in improving the supply 
of non-staple food to people living in cities. 


The tax incentives covered six major fields, the news- 
paper said. 


Firstly, it explained, income tax would be cut by 50 
percent for those firms specially designed to produce soy 
sauce, vinegar, bean products, preserved and cured prod- 
ucts, pickles, baby food, cookies, preserved fruit and 
fodder. 


Secondly, newly-established industrial firms producing 
fodder would be permitted to pay no income tax for 
three years. 


Thirdly, some newly-built industrial firms producing 
foodstuffs, would be given the priority of paying no 
income tax for one year. 


After that, those firms would also be eligible for fixed- 
term preferential treatment from taxation departments. 


And fourthly, the paper said, in order to encourage the 
use of edible resources, industrial firms involved in the 
development of anti-pollution and new comprehensive 
utilization projects would be able to share a five-year 
exemption of income tax even if they made profits. 


Finally, to improve Chinese food varieties, income tax 
will be reduced by 50 percent for those firms which can 
reproduce traditional and famous Chinese flavors, the 
newspaper said. 


Economic Coordination Along Yangtze Popularized 
OW2102110791 Beijing XINHUA in English 
0627 GMT 21 Feb 91 


{Text} Wuhan, February 21 (XINHUA)—An economi- 
cally co-ordinated region centered in Wuhan, capital of 
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central China’s Hubei Province, and stretching across 
Jiangxi, Henan, and Hunan provinces has taken form in 
the middle reaches of the Yangtze River. 


The co-ordinated region covers over 680,000 square 
kilometers including the Yangtze and Hanjiang river 
plains, the Dongting Lake area and the Boyang Lake 
area. These areas are famous for their rich water 
resources, fertile soil, and pleasant climate. 


Since 1987, more than 10 cities in this region began to 
co-operate by opening their markets to each other in an 
effort to balance the region's economic development. 


By the end of 1990, over 120 integrated enterprises had 
been established. As a result of co-operative efforts, 
2,000 member enterprises completed 3,800 economic 
development projects. Their overall industrial output 
value exceeded 2.3 billion yuan. 


In an effort to co-ordinate economic development, the 
region has formed more than 10 professional co- 
operation networks related to the fields of light industry, 
textiles, transportation, power, building materials. 
machinery, and food processing. 


In addition, a co-ordinated market network, which 
includes commodities, materials, funding, as well as 
technology and communications, have been established 
in the region. The annual business volume of this net- 
work has increased to 3.5 billion yuan. Thus far, funds in 
excess of '8 billion yuan have been adjusted through the 
network, which has become an important way in solving 
problems related to shortages of funds. 
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Further efforts to use natural resources in a rational way 
have resulted in the region establishing a number of 
resource development bases for textiles, chemicals, 
building materials, machinery, and food processing. 


Agriculture Minister on Development Measures 


OW 2002082091 Beijing XINHUA in English 
0630 GMT 20 Feb 91 


[Text] Beiing, February 20 (XINHUA)—The next 
decade is the key period for China's agricultural devel- 
opment, said Liu Zhongyi, minister of agriculture. 


According to Liu, his ministry will focus on raising 
productivity so as to boost agriculture in an all-round 
manner. Meanwhile, the ministry will continue its 
efforis to expand and diversify the rural economy and 
rural industries in order to create more jobs for surplus 
rural laborers and increase farmers’ incomes. 


Liu noted that China ts working out specific policies and 
measures on the basis of taking agriculture as the foun- 
dation for developing the national economy. He called 
on local governments to mobilize all efforts to serve 
agriculture and create a good social economic environ- 
ment for its development. 


Summing up the ministry's experiences in boosting agri- 
culture over the past decade. the minister indicated that 
the state will work to further deepen rural reform, 
popularize scientific farming, increase input through 
various channels, streamline rural industry, and improve 
farm product distribution. 
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Central-South Region 


Guangdong Handies Foreign Exchange Policy Changes 
HK 1902144191 Hong Kong MING PAO in Chinese 
19 Feb 91 p2 


[Report by Li Nan-hsun (2621 0589 3575): “Guangz- 
hou's Sinc-Foreign Joint Ventures Refuse Hong Kong 
Dollar-Denominated Payment To Counter State Coun- 
cil’s New Regulation on Proportion of Foreign Exchange 
To Be Turned Over to the State] 


[Text] Entering 1991, the changes to Guangdong Prov- 
ince’s foreign exchange retention ratio made by China’ 
State Council has aroused strong reactions, with some 
Guangzhou enterprises adopting a new policy: Refusal to 
accept Hong Kong dollars. This is a radical departure 
from previous practice where foreign exchange was 
much coveted. This abnormal phenomenon not only 
affects Hong Kong visitors who travel frequently to 
Guangdong, but also deals a very big blow to the 
domestic enterprises which deal in foreign exchange, 
including some prominent Sino-foreign joint ventures. 


Relevant documents from the State Council stipulated 
that Guangdong’s foreign trade privileges will be abol- 
ished starting New Year's Day in 1991. Originally, 
Guangdong could retain 80 percent of its foreign 
exchange earnings while the remaining 20 percent would 
be turned over to the central government according to 
prevailing rates. The new rule calls for distribution 
according to the “1-2-3-4" ratio, that is, 10 percent will 
be purchased by the provincial or special zone govern- 
ment according to the local adjusted rate ($1 to 5.6 yuan 
renminbi), 20 percent will be purchased by the central 
government according to the state's quoted rate ($1 to 
5.2 yuan renminbi), 30 percent will be purchased by the 
central government according to national average 
adjusted rate ($1 to 5.3 to 5.4 yuan renminbi), and 40 
percent will be retained by the enterprises. In other 
words, the retention rate for enterprises plunges from 80 
percent in the past to 40 percent! 


Because of the high overhead involved in foreign 
exchange earnings, inside sources maintained that a $1 
profit from an input of 6 yuan renminbi is generally 
considered not bad. According to the State Council's 
“*|-2-3-4" policy, foreign trade units may only turn over 
U.S. dollars at a rate of | to slightly more than 5.0 yuan 
renminbi, which inevitably translates to losses. Since 
more foreign exchange earnings means higher losses, 
which enterprise is willing to accept that? 


The relevaiit provincial and city leaders in Guangdong 
have publicly indicated that Guangzhou has surplus 
foreign exchange each year and that last year alone, the 
surplus amounted to more than 100 million U.S. dollars. 
If the central government wishes to purchase the foreign 
exchange according to the national average rate, Guang- 
zhou is more than happy to accomodate it. 
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As for the increase in the proportion of foreign exchange 
assigned for the central government, Guangdong has 
adopted eight methods to deal with it, including lowering 
the costs of export commodities, raising selling prices, 
and allowing the foreign trade network to take responsi- 
bility for josses and profits. Concerned sources main- 
tained that all these methods were so much bureaucracy- 
speak, that the foreign exchange retained by Guangdong 
for its own use was not placed in the hands of the foreign 
trade firms (companies), but kept in the Central Bank in 
exchange for a foreign exchange certificate (commonly 
known as a “meal ticket”). Whenever the foreign trade 
companies needed foreign exchange, they could with- 
draw the money by showing the meal ticket, but were still 
subject to various restrictions from the central govern- 
ment. Because of the great discrepancy in the official 
exchange rates and the actual rates in the international 
market, the foreign trade firms had nothing to gain and 
preferred to keep their money and their operations idle. 
This is how the country came to accumulate more than 
$5 billion in foreign exchange in 1990. 


Meanwhile, the central government made its own calcu- 
lations, estimating that with Guangdong’s annual export 
volume at 10 billion yuan, it stood to receive an addi- 
tional $1 billion according to the “1-2-3-4" policy! 
Naturally, Guangdong was not willing to become a 
“fatted calf.” Rather than generating more income and 
consequently incurring bigger losses, it preferred to do 
nothing and lose nothing. Hence, the abnormal incident 
of refusing foreign currency surfaced. The Garden Hotel, 
a five-star Sino-foreign joint venture, also refused to 
accept Hong Kong dollars on the eve of the Lunar New 
Year, while a karaoke bar operated by a certain foreign 
trade company in Guangdong accepted payments at a 
rate of $1 to 5.3 yuan renminbi. Even the photo pro- 
cessing shop outside the Friendship Store turned down 
Hong Kong dollars. 


In reality, the mainland is in urgent need of Hong Kong 
dollars. A certain garden-type guesthouse operated by 
the Guangzhou Military Region has openly purchased 
Hong Kong dollars at a high price. Customers at the bar 
could pay a 80 yuan renminbi bill with 100 dollars {as 
published], indicating that the U.S. dollar to renminbi 
rate is at least | to 6.2. However, since ordinary foreign 
trade units have no special foreign exchange privileges, 
they could only reject foreign currency in order to 
counter the new policy from the central government. 


Deng Hongxun Calls on Former Deputy Secretary 


HK1902131991 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 13 Feb 91 


[Excerpts] [Passage omitted] At 0830 on 12 February, 
accompanied by responsible comrades of the veteran 
cadre bureau of the provincial party committee's orga- 
nization department and the general offices of the pro- 
vincial party committee and government, provincial 
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party committee Secretary Deng Hongxun walked with 
vigorous strides toward a quiet and simple small 
building. 


A kind-looking white-haired old man had been waiting 
downstairs for a long time. He was Comrade (Zhao 
Guangxu), member of the provincial Chinese People’s 
Political Consultative Conference [CPPCC] Committee 
and formerly deputy secretary of the administrative 
district party committee. [passage omitted} 


After exchanging some greetings. veteran (Zhao) 
thoughtfully said: Secretary Deng, I hope you will clab- 
orate the economic structure of the Hainan Special 
Economic Region more clearly at the next meeting. You 
should stress adherence to the four cardinal principles 
and to public ownership as the dominant economic form 
rather than stressing private ownership in all undertak- 
ings. Failure to do so would lead our special economic 


region astray. 


Secretary Deng agreed and said: Veteran (Zhao), what 
you said is correct. Without clarifying this point, we 
would unavoidably take a roundabout course. There are 
two basic points in building socialism: One is socialist 
public ownership system: the other is common pros- 
perity. 


Veteran (Zhao) analytically said: The original economic 
base of our province is poor. In order to raise funds, we 
have to invite foreign funds, carry out lateral economic 
associations with the hinterland, and keep private 
economy which operates either with sole private invest- 
ment or with a combination of private and public 
investment. Nevertheless, such private economy cannot 
become the principal body of our socialist economy. 
[passage Omitted] 


Secretary Deng told Veteran (Zhao): The construction of 
old liberated areas is a question of helping the poor. Not 
only governments but also party committees should take 
charge of it. Now it has been decided: Three of us, 
including Jianfeng, Yuefeng, and 1, will look into the issue 
of helping the poor once every quarter. We must keep a 
firm grip of the issue of helping the poor and ensure an 
optimum use of the 70 million yuan of funds earmarked 
annually for helping the poor. In some areas, we still have 


to pay attention to production development. 


Secretary Deng said: The pvovincial authorities called 
for solving problems concerning drinking water, elec- 
tricity supply, post and telecommunications services, 
schooling, and public health in the old liberated areas 
within three years. We should formulate a pian in this 
regard. Under the supervision of you veteran comrades 
and veteran leaders, we will certainly be able to better 
carry out work in the old liberated areas. 


Secretary Deng comforted Veteran (Zhao) by telling him: 
In January, our provincial industrial production 
increased by more than 30 percent. Regarding agricul- 
ture, despite a slight drought in some areas, the southern 
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cities and counties of our province have already trans- 
planted rice seedlings. The production situation is very 
good. 


(Zhao Guangxu) expressed satisfaction and said: This is 
really good. We should rally round the provincial party 
committee and more successfully carry out Hainan’s 
work. [passage omitted] 


Addresses Spring Festival Party 
1K 2002065391 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Text] At a Spring Festival celebration party for the 
Haikou area heid yesterday afternoon [15 February], 
provincial party Secretary Deng Hongxun delivered a 
speech. First of all, on behalf of the provincial party 
committee and government, he accorded a warm wel- 
come to Comrade Li Ruthuan, CPC Central Committee 
Political Bureau Standing Committee and Secretariat 
member, who is carrying Out an inspection tour in our 
province and spending Spring Festival together with our 
people, and other comrades of his party. He wished 
comrades and friends present a happy Lunar New Year 
and extended his festival greetings to people of various 
nationalities throughout the province, people from var- 
ious circles, and officers and men of the People’s Liber- 
ation Army [PLA]. He expressed his hearfelt gratitude to 
all people, both at home and abroad, who participate in, 
support, and show concern for the development and 
construction of the Hainan Special Economic Zone 
{SEZ}. 


After that, Secretary Deng Hongxun reviewed changes 
which have taken place in various aspects in Hainan over 
the past three years since the founding of the province. 
He said: The past three years since the founding of the 
province and SEZ comprise one of the best periods for 
Hainan’s fastest development and construction and its 
most effective economic development. Last year, Com- 
rades Jiang Zemin, Li Peng, Song Ping. and others came 
to our province in turn for inspeciion. They repeatedly 
reiterated that the various policies by the central author- 
ities for Hainan SEZ remain unchanged. With spring 
coming, Comrade Li Ruihuan has come to bring to our 
province the loving care of the central authorities. With 
the support of the central authorities and the foundation 
laid by us over the past three years, so long as people of 
the whole province unite as one and advance bravely, we 
will definitely overcome various kinds of difficulties and 
develop our economy at a higher speed. 


Deng Hongxun continued: The new year is a crucial one 
for pursuing the Eighth Five-Year Plan and fulfilling the 
magnificent strategic targets of the 1990's. We must 
conscientiously implement the spirit of the seventh ple- 
nary session to attain our strategic objectives of quadru- 
pling our province's GNP by 1995 and aching the level 
of developed regions at home by the ena of this century. 
We must do the various work properly this year. We will 
continue to lay a good foundation for agriculture and 
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fully invigorate our agricultural economy. We will con- 
tinue to strengthen the construction of our basic facilities 
and vigorously develop our industry. We will continue to 
promote and deepen the four kinds of reform, expand 
opening up, and establish and improve our market 
system to promote the healthy development of a com- 
modity economy in the SEZ. We will further strengthen 
the building of the party and of spiritual civilization, 
promote the development of democracy and the legal 
system, and profoundly carry out the struggle against 
pornography and the seven vices. We will strengthen 
social order in a comprehensive way and make efforts to 
create a good environment for developing our SEZ. 


In conclusion, Deng Hongxun called on cadres and 
masses of the whole province to make concerted efforts 
to continue to use their sweat to water the flowers of the 
two civilizations in the Hainan SEZ, so that our trea- 
sured islaiid will shine with a more dazzling brightness. 


Hainan Economic Zone Modernization Plans Set 


HK2002022791 Beijing CHINA DAILY in English 
20 Feb 91 pl 


[By staff reporter Gao Jinan] 


[Text] Haikou—Hainan Province, the largest Special 
Economic Zone in China, is trying to attract more 
foreign investors by speeding up the modernization of its 
transport and telecom system. 


Among the planned projects, top priority will be given to 
airports, expressways and telecommunications in the 
island province. 


The Fenghuang (Phoenix) airport in Sanya, now under 
construction, is expected to be finished next year, 
according to officials from the provincial transportation 
and communications department. 


The 200-million-yuan (about $38.45 million) airport is 
designed to handle |.5 million passengers a year. 


The provincial government is considering building a new 
airport in Haikou, the province's capital, to replace the 
current one located only two kilometres away from the 
city centre. 


The construction of the new international airport, at a 
site 30 kilometres west of the city, is expected to begin in 
1993 and be completed in 1995, officials said. 


They said that the airport is expected to cost about 430 
million yuan ($84 million). The provincial government 
is seeking international cooperation or low interest loans 
for the project. 


According to the officials, a local airline will soon be set 
up in the province to operate domestic routes from 
Haikou and Sanya to cities in the mainland. 


Four Boeing 757s and several helicopters will be bought 
for the airlines. 
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While improving the existing highways in the 32,200- 
square-kilometres island, the provincial government will 
focus on the ocnstruction of a new expressway which 
runs in a circle along the coast of the island. 


A 272-kilometre section of the expressway, running from 
Haikou to Sanya along the eastern coast, is now under 
construciion and expected to go into operation in 1993, 
they said. 


The expressway, requiring an investment of more than 
1.06 billion yuan, will be one of the major expressways in 
China. 


Japanese loans are being used for the expressway project. 


According to the officials, the building of the western 
coast expressway, also running from Haikou to Sanya, 
will begin in 1993. 


The officials said that they planned to install 105,000 
new telephone lines in the next five years to provide 
foreign investors and local people with a better telecom- 
munications service. 


At present, the total number of telephones in the prov- 
ince is just over 88,000 and does not meet rising 
demand. 


A high-capacity optical fibre telecome cableline will soon 
be built to link Haikou with Sanya, they said. 


Hou Zongbin Visits Grass-Roots Workers 


HK 1902132391 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Excerpt] Yesterday [15 February] was Lunar New 
Year's Day. Henan provincial and Zhengzhou City party 
and government leaders went in four directions to resi- 
dential districts, factories, and rural areas to call on 
workers, peasants, and public security cadres and men 
who did not stop working during the holidays and 
extended new years greetings to them. 


At 0930, provincial Secretary Hou Zongbin, Standing 
Committee member of the provincial committee and 
concurrently Mayor of Zhengzhou Song Guochen, and 
provincial Vice Governor Qin Kecai came to Hualian 
Mall to extend New Year's greetings to the broad masses 
of staff and workers in the commercial sector. The 
abundant supply of goods, rich variety, and brisk trans- 
actions made up the scene in this mall. In the shoe and 
hat shop on the second floor, Comrade Hou Zongbin 
shook hands and exchanged greetings with every shop 
assistant. The manager of the mall reported to him: In 
the past one month, the sales of cloth, leather shoes, and 
refrigerators were not slack even though it was the off 
season, the prices remained stable, and the market was 
prosperous with brisk buying and selling. Comrade Hou 
Zongbin was very happy to hear this and was very 
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positive of the campaign to promote good-quality com- 
modities, good- quality services, a beautiful environ- 
ment, and guaranteed satisfaction for customers, which 
was going on in Hualian Mall. 


In the sorting workshop of the Zhengzhou Post Office 
building, Comrade Hou Zongbin was very touched by an 
antithetical couplet which read New Year's days and 
festivals we enjoy none, as we are glued to our posts; in 
silence and out of limelight, we selflessly dedicate our- 
selves, with a horizontal inscription which read Delight 
in work. He extended his cordial regards to the staff and 
workers in the postal service who were still working 
during the holidays. 


Afterward, he went to Zhengzhou Railway Station and, 
clasping hands with (Wang Zhengqiu), chief of Zheng- 
zhou Railway Administration, said: The antithetical 
couplet in the Zhengzhou Post Office building also 
applies to you railway workers. He sincerely conveyed 
new years greetings to the 370,000 workers under this 
administration and encouraged them to make new con- 
tributions to the sustained, steady, and coordinated 
development of the national economy. 


Environmental sanitation workers are the beauticians of 
the city. Comrade Hou Zongbin came to the environ- 
mental sanitation transfer station on (Ninggong) Road, 
Erqi District, and warmly clasped hands with two 
workers (Chu Yuwen) and (Zhao Dongfang), voicing his 
thanks to more than 2,400 environmental sanitation 
workers throughout the city, including these two, who 
had been working so hard that the people in the provin- 
cial capital could enjoy a happy, civilized, and peaceful 
Spring Festival, and wishing them good health and 
family happiness. 


On his way to different places, Comrade Ho Zongbin 
had extensive contacts, took up cordial conversation, 
and exchanged greetings with such ordinary people as 
housewives, travelers, and pedestrians who were passing 
by in the streets. [passage omitted] 


Guan Guangfu Attends Two Support Meeting 


HK 1802103191 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 9 Feb 91 


[Excerpts] The 1991 Hubei provincial Spring Festival 
forum on supporting the Army and giving preferential 
treatment to families of revolutionary servicemen and 
revolutionary martyrs, and supporting the government 
and cherishing the people was held in (Hongshan) Guest- 
house yesterday afternoon. Provincial party, govern- 
ment, and military leaders happily got together to cele- 
brate the Spring Festival and talk together about 
relations between the Army and civilians, which are as 
inseparable as fish and water. 


Leaders of the provincial CPC Committee, Advisory 
Commission, People’s Congress, government, Chinese 
People’s Political Consultative Conference [CPPCC], 
and Discipline Inspection Commission attended the 
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forum. They included Guan Guangfu, Guo Shuyan, 
Qian Yunlu, Ding Fengying, Tian Qiyu, Zheng Yunfei, 
Zhong Shuqiao, Li Dagiang, Chen Ming, Huang 
Zhizhen, Shen Yinlo, Zhang Huainian, and Han 
Hongshu attended the forum. Members of the Central 
Advisory Commission who are in Wuhan, including 
Zhao Xinchu., Han Ningfu, and Xia Shihou also 
attended the forum. [passsage omitted] 


The forum was presided over by provincial party Deputy 
Secretary Qian Yunlu. On behalf of the provincial CPC 
Committee and government, Guo Shuyan, provincial 
party deputy secretary and provincial governor, con- 
veyed his festival greetings to veteran members of the 
Red Army, veteran generals, and veteran cadres. He also 
briefed military and local leading cadres on the political, 
economic, and social situation in our province over the 
past year. He said: In the new year, we will extensively 
and profoundly carry out the activities of building 
socialist material and spiritual civilization by the whole 
people, by the Army and civilians, and by the policemen 
and civilians, and the activities of establishing model 
cities, counties, anc districts of two supports to push our 
province’s work of supporting the Army and giving 
preferential treatment to families of servicemen and 
revolutionary martyrs to a new level. 


On behalf of all officers and men of the Army units 
stationed in the Hubei Province, and the People’s Armed 
Police Force, and comrades working in the field of 
People’s Armed Forces throughout the province, Wang 
Jieqing, political commissar of the provincial military 
district, expressed his thanks to party committees and 
governments at all levels, and people of the whole 
province for their concern and support for the building 
the Army over the past year. He called on all officers and 
men of the People’s Liberation Army [PLA] units sta- 
tioned in our province, and People’s Armed Police Force 
to actively participate in the building of the two civili- 
zations in the new year to make new contributions to 
Hubei’s economic construction and social development. 


Zhang Caigian, member of the Central Advisory Com- 
mission, and former commander of Hubei Provincial 
Military District, and Yan Zheng, member of the Central 
Advisory Commission and former political commissar 
of the provincial military district, also spoke at the 
forum. 


Visits Spring Festival Workers 


HK 1802133191 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 11 Feb 91 


[Excerpts] As the joyous Spring Festival is approaching, 
this afternoon leading comrades of the province and 
Wuhan City, and responsible comrades of the provincial 
CPC Committee’s Propaganda Department, of the Eco- 
nomic Commissions of the province and Wuhan City, 
and of the provincial Financial Office, Trade Union, 
Chinese Communist Youth League, and Women’s Asso- 
ciation—who were divided into three groups—paid a 
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cordial visit to comrades on various fronts who are 
working hard on the eve of the festival. 


Guan Guangfu, provincial party secretary; Ding Fengy- 
ing, member of the provincial CPC Committee Standing 
Committee; Zheng Yunfei, member of the provincial 
CPC Committee Standing Committee and party secre- 
tary of Wuhan; Zhang Huainian, provincial vice gov- 
ernor, and other leading comrades paid a cordial visit 
this afternoon to cadres, workers, and scientific and 
technical personnel of the Wuhan pharmaceutical fac- 
tory. On the eve of the festival, the factory is very busy 
with its production. Guan Guangfu and other leading 
comrades successively came to the tablet and injection 
workshops, and the scientific research office of the 
factory. They shook hands with the cadres, workers, and 
scientific and technical personnel they met at different 
production posts, and talked with them cordially. Guan 
Guangfu said warmly: You have been working very hard. 
I come here to pay you a new year call. [passage omitted] 


While holding a discussion with leading comrades of the 
factory, Guan Guangfu fully affirmed the achievements 
of the factory over the past few years. He said: This year 
is a year of quality, aariety, and economic returns. | hope 
that you will further grasp things with two hands. You 
must grasp well the present production with one hand so 
as to overcome difficulties in turning the corner. With 
the other hand, you must manufacture new and key 
products to enhance your capacity in manufacturing 
products. This will enable you to make greater contribu- 
tions in the new year. 


Comrade Guan Guangfu also hoped that comrades of 
the relevant depariments and enterprises in the province 
and city who were present at the discussion would pay 
close attention to studying and solving large and 
medium-sized enterprises’ problems in production, 
supply, and marketing, and to the improved circulation 
of their funds, as well as to the long-term development of 
new products, the transformation of old enterprises, 
joint efforts by leadership and employees, democratic 
management, and the well-being of workers and staff 
members. He hoped they would score still greater suc- 
cesses in the new year in invigorating large and medium- 
sized enterprises and in doing practical work for grass- 
roots units. 


Attends Meeting on Social Order 


HK1902131091 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 14 Feb 91 


fText] On 13 February, the provincial party committee 
Standing Committee held a meeting to study the com- 
prehensive improvement of social order. The meeting 
emphasized the need to enhance understanding, make 
vigorous efforts in implementation, and do a good job in 
improving social order, to create a stable social environ- 
ment for economic construction, reform, and opening 
up. Provincial party Secretary Guan Guangfu presided 
over the meeting. 
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Those present al the meeting listened to the report by the 
provincial Committee on Political Science and Law on 
the spirit of the National Work Conference for the 
Comprehensive Improvement of Social Order and the 
proposals for relaying and implementing its spirit. Sub- 
sequently an earnest discussion was held. Guan Guangfu 
and some others gave their opinions. They all held that 
since the central authorities put forward the policy for 
the comprehensive improvement of social order nearly 
10 years ago, the party committees, governments, and 
departments of political science and law at various levels 
in Our province have done a lot of hard work and 
achieved considerable results. There are still some fac- 
tors which are quite destabilizing and favorable to dis- 
order, and maintaining social order remains a heavy 
task. 


The meeting held: In order to do a good job of compre- 
hensive improvement of social order, it is imperative to 
take a further step in settling the problem of inadequate 
understanding. Only by giving prominence to compre- 
hensive improvement and implementing the principle of 
paying equal attention to punishment and prevention 
and treating both the root cause and symptoms with 
special emphasis on the root cause, can we gradually 
reverse the severely disadvantageous conditions of our 
country’s social order. Party committees and people's 
governments at various levels should look upon pro- 
tecting the safety of the country and the people as a 
major issue to tackle. All departments should overcome 
their none-of-our-business attitude, regard the mainte- 
nance of social order as their own responsibility, and 
truly take up the social duty of jointly committing 
themselves to social order. 


The meeting pointed out: The comprehensive improve- 
ment of social order mainly contains the following six [as 
heard] aspects: crackdown, education, control, construc- 
tion, transformation. All these six aspects should be 
attended to in an all-around way. Here, crackdown ts the 
precondition for implementing comprehensive improve- 
ment, and prevention is an active measure for reducing 
offenses and social order problems tn various forms. 


The meeting made a particularly emphatic point: In 
order to change the work style and make solid efforts in 
work, party committees, governments, and departments 
of political science and law at various levels should 
devote their energy to the implementation of the spirit of 
the National Work Conference for the Comprehensive 
Improvement of Social Order, and grasp the implemen- 
tation and develop the excellent situation with the Com- 
munists’ indomitable spirit. 


The meeting proposed: In the comprehensive improve- 
ment of social order, defining social order responsibility 
districts should become a breakthrough point. Social 
order is the concern of the whole society, but the 
responsibility can be broken down into various locali- 
ties, departments, and units. Grasping the responsibility 
means grasping the key and the essential part. 
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The meeting held: In order to make a good job of 
comprehensive improvement of social order, it is neces- 
Sary to give play to the role of departments of political 
science and law and, at the same time, fully mobilize the 
masses and integrate the specialized organs with the 
mass work so that evildoers can have nowhere to hide. 


Xiong Qingquan Extends Festival Greetings 


HK2002064391 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Text] Yesterday morning a carnival mood overcame the 
provincial military command's big assembly hall, where 
the provincial party committee and government jointly 
held a Spring Festival mass-greetings party. 


Over 1,000 party and government cadres assembled to 
mark the occasion, wishing each other good luck in the 
Year of the Ram. 


Attending the party were leading comrades from the 
provincial party committee, Advisor, Commission, Dis- 
cipline Inspection Commission, People’s Congress, gov- 
ernment, Chinese People’s Political Consultative Con- 
ference, and military command including Xiong 
Qingquan, Chen Bangzhu, Sun Wensheng, (Yang 
Zhenwu), Liu Fusheng, Liu Zheng, Wang Zhiguo, (Zhao 
Chuqi), (Shi Jinshan), Pang Wengiang, Jin feng, and 
veteran comrades (Zhou Li), (Sun Guozhi), (Guo Fen), 
(Wu Zhiyan), (Chang Qiwen), (Xiong Wenxing), (Liu 
Zhanrong), Jiang Jinliu, and others. 


On behalf of the provincial party committee and govern- 
ment, provincial party committee Secretary Xiong Qing- 
quan gave a speech at the party. He first extended Spring 
Festival greetings to the people of all nationalities across 
the province; to officers and men of locally based Peo- 
ple’s Liberation Army and armed police force units; to 
veteran comrades who have made contributions over the 
last decade; to workers, peasants, intellectuals, and 
cadres; to all democratic parties, the Association of 
Industry and Commerce, and personages without party 
affiliation; and to compatriots residing in Taiwan, Hong 
Kong, Macao, and overseas who have concerned them- 
selves with and given support to Hunan’s reform and 
opening up and economic construction. 


He continued: The year 1990, which has just passed, was 
an unusual year, during which we kept pressing ahead by 
overcoming various difficulties. The year 1991 sees the 
beginning of the 10-year program and the Eighth Five- 
Year Plan and continued economic improvement and 
rectification and reform. It is vital to be successful in this 
year’s work. In 1991, we must implement the spirit of the 
13th CPC Central Committee's Seventh Plenary Session 
in real earnest; adhere to the principle of stability, 
reform, and development; focus on economic construc- 
tion; take an unremitting grasp of education; make 
concerted efforts to maintain stability; and pay great 
attention to party building. All levels of party commit- 
tees and governments must make economic construction 
the core of their work; the work in all fields should be 
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arranged around this core; and all sectors should serve 
the needs of this core to form a pool of forces necessary 
for economic construction. 


He stressed: The key to doing this year’s work well lies in 
wise leadership. Provincial leadership at all levels should 
take the lead in improving work style, be industrious and 
honest in performing their official duties. do their work 
in a down-to-earth manner, and lead the large number of 
party-member cadres to join the province's people in the 
hard struggle for the realization of Hunan’s {0-year 
program and Eighth Five-Year Plan. 


Southwest Region 


Tibet's Gyaincain Norbu Reviews 40 Years of Change 


OW 2002204691 Beijing XINHUA in English 
1522 GMT 20 Feb 91 


[Text] Lhasa, February 20 (XINHUA)—*Earthshaking” 
and “unprecedented”, these were the words used by 
Tibet's highest administrator to describe the social 
progress, economic development and changes that have 
occurred in Tibet during the past 40 years. 


Gyaincain Norbu, chairman of the People’s Government 
of the Tibet Autonomous Region, said in an exclusive 
interview with XINHUA Tuesday that the greatest 
achievement made in Tibet in the past 40 years was that 
the Tibetan people have stood up and become master of 
their fate, that most of the Tibetan people have attained 
sufficiency in food and clothing, and that the living 
conditions of the broad masses of farmers and herdsmen 
in the region have been greatly improved. 


He noted that the feudal-serf society, which was ruled by 
the three categories of manorial lords, namely local 
governmental officials, aristocrats and senior monas- 
teries, 40 years ago when the social productivity was 
extremely low and the people lived in extreme poverty, 
now no longer exists in Tibet. Instead, he stressed, it is 
now the new Tibet where the political situation is stable, 
economy is developing rapidly and the people’s living 
standards are improving constantly. 


The 59-year-old chairman of Tibetan nationality attrib- 
uted these achievements first to the preferential policies 
towards Tibet formulated by the Chinese central govern- 
ment, second to the unity and diligent work of the 
various nationalities in Tibet, and third to the generous 
aid given to Tibet by other municipalities, provinces and 
autonomous regions of the country. 


Chairman Norbu, who joined the liberation cause of the 
Chinese people at the age of 18, recalled that Tibet was 
peacefully liberated on May 23, 1951 according to an 
agreement signed between the central people's govern- 
ment and the Tibetan local government. He added that 
in 1965, the government of the Tibet Autonomous 
Region was set up, symbolizing that Tibet's social devel- 
opment had entered a new period. 
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Tibet is rich in natural resources, he said. The agriculture 
and animal husbandry in the old Tibet, however, was 
extremely backward. In some areas, slash-and-burn cul- 
tivation methods were still in use. Most of the land, 
pastures and animals were owned by the above- 
mentioned three manorial lords, who comprised less 
than 5 percent of the population. Under-fed and under- 
clothed serfs made up the other 95 percent of the 
population. 


After 40 years’ efforts, he noted, the production level of 
agriculture and animal husbandry has been obviously 
raised. 


Compared with 1952, the region’s total grain output 
increased from 155 million kg to 555 million kg last year 
while the amount of livestock grew from 9.74 million 
head to 28 million head. 


Prior to 1951, Chairman Norbu said, Tibet had not 
industrial sector at all except few craftsmen who 
belonged to the manorial lords and made daily necessi- 
ties for them. 


However, Tibet currently boasts of 263 industrial enter- 
prises Covering power, mining, textile, foodstuffs and 
light industries. The total industrial output value of the 
region increased from 1.7 million yuan in 1965 to 235 
million yuan in 1990, a 138-fold increase in the 25 year 
period. 


There are now 433 power stations in the region, which 
have a total installed capacity of 150,000 kilowatts, and 
an annual electric energy production of 300 million kwh. 


Norbu noted that in the old Tibet there were no high- 
ways and there was only one British-made car, which was 
owned by the Dalai Lama. Other people were required to 
use animals to carry goods or just to carry goods by 
themselves. 


Since 1951, Tibet has constructed a number of highways 
and bridges with the help of the People’s Liberation 
Army (PLA). These include the world famous Sichuan- 
Tibet and Qinghai-Tibet highways, and the roads which 
connects Tibet to Nepal, the Xinjiang Uygur Autono- 
mous Region, and to Yunnan Province. 


At present, Tibet has 15 artery highways, and 315 feeder 
highways which are 21,800 km in total length. The 
highways connect all counties of the region, except 
Medog, and bus service is provided to 77 percent of the 
townships. 


Besides, Norbu said, the central government has 
invested a large amount of money to construct a | ,080- 
km oil pipe line from Golmud City, which is located in 
Qinghai Province, to Lhasa. Planes now depart Tibet's 
airport for Chengdu, Beijing, Shanghai and Guangzhou 
cities, as well as for Kathmandu, the capital of Nepal. 


The chairman said that in the old Tibet, almost all the 
message transmission in the region had to rely on cou- 
riers who changed horses at scattered outposts. 
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The region now has 120 post offices as against 51 in 
1959, he said. In addition, its telephone system has 
grown from 460 channels to 21,200. 


Norbu said that seven ground satellite stations have also 
been constructed in Lhasa, Xigaze, Gamdo, as well as 
other strategic locations in the region. These stations 
now provide automatic long-distance telephone connec- 
tions to. other parts of China and to foreign countries. 


Northwest Region 


Gu Jinchi, Military Leaders Exchange Greetings 


HK2002033991 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Text] To bid farewell to the Year of the Horse and 
welcome the Year of the Ram, party, government, and 
military leading comrades gathered together in the audi- 
torium of Lanzhou’s Lingmozhuang Hotel yesterday 
morning [15 February] to exchange Lunar New Year 
greetings. 


They happily gathered together under the same roof, 
exchanged greetings with each other, and jointly cele- 
brated the Lunar New Year Festival. 


Provincial party committee Secretary Gu Jinchi hosted 
the gathering. 


Lanzhou Military Region Political Commissar Cao 
Pengsheng and provincial Governor Jia Zhijie delivered 
ebullient speeches. 


Those participating in the gathering included: Li Ziqi, 
chairman of the provincial Advisory Committee; Fu 
Quanyou, commander of the Lanzhou Military Region: 
Xu Feiging, chairman of the provincial People’s Con- 
gress Standing Committee; Ge Shiying, chairman of the 
provincial Chinese People’s Political Consultative Con- 
ference [CPPCC] committee; Zheng Baoshen, political 
commissar of the Lanzhou Military Region Air Force; 
Huang Luobin and Li Dengying, members of the Central 
Advisory Committee; Wang Bingxiang, member of the 
Standing Committee of the Seventh CPPCC National 
Committee. 


Leading comrades at and above deputy army com- 
mander level of the Lanzhou Military Region, leading 
comrades of the provincial party committee, the provin- 
cial Advisory Committee, the provincial People’s Con- 
gress, the provincial government, the prowncial CPPCC 
committee, the Lanzhou Military Region Air Force, the 
Gansu Provincial Military District, and the provincial 
armed police corps, some veteran comrades living in 
Lanzhou, provincial Advisory Committee members 
living in Lanzhou, responsible comrades of various 
departments directly under the provincial authorities, 
Lanzhou-based large enterprises, higher learning institu- 
tions, scientific research institutions [words indistinct], 
and various mass organizations also participated in the 
gathering. 
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The whole auditorium was pervaded with a jubilant, 
auspicious, and harmonious atmosphere. 


In his speech, on behalf of the party committee, leading 
organs, as well as officers and soldiers of the Lanzhou 
Military Region, Lanzhou Mii.tary Region Political 
Commissar Cao Pengsheng extended festival greetings 
and cordial regards to the Gansu Provincial CPC Com- 
mittee, provincial Advisory Committec, provincial Peo- 
ple’s Congress, provincial Government, and the Gansu 
Provincial CPPCC Committee; to workers, peasants, 
intellectuals, cadres at all levels and people oi all nation- 
alities on all fronts; to retired veteran comrades; to the 
broad masses of cadres engaged in People’s Armed 
Forces work; to reserve forces officers and soldiers of 
reserve forces; and to people's militiamen, servicemen 
transferred to civilian work, ex-servicemen, wounded 
and disabled servicemen, families of martyrs and ser- 
vicemen, personages from various democratic parties, 
and well-known personages from all walks of life. 


Cao Pengsheng congratulated Gansu Province on its 
achievements over the past year and expressed thanks to 
the cadres at all levels and the broad masses of people for 
the love, understanding, and support they have shown 
for the people’s own Army. 


On behalf of the provincial party committee and the 
provincial government, Governor Jia Zhijie wished a 
Happy New Year to all the participants in the gathering. 


Jia Zhijie said: Under the leadership of the CPC Central 
Committee and the State Council, the people of all 
nationalities have worked hard, comprehensively ful- 
filled all the tasks set for 1990, and successfully attained 
the goals set for the Seventh Five-Year Plan. All types of 
undertakings in Gansu Province have witnessed rapid 
development. 


Jia Zhijie said: [words indistinct] This year is the [words 
indistinct] of the 10-year program and the first year of 
the Eighth Five-Year Plan. [words indistinct] Therefore, 
we must strengthen determination, comprehensively 
Carry Out this year’s work in a down-to-earth manner, 
comprehensively attain this year’s goals, and strive to 
win the first battle. 


Jia Zhiyie finally wished all the comrades greater 
achievements in the new year 


Literary and art workers staged excellent performances 
at the gathering . 


Yin Kesheng Visits Earthquake-Stricken Area 


HK2002073591 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 15 Feb 91 


[Text] On the first day of the joyous Spring Festival, 
provincial party Secretary Yin Kesheng and his party 
endured the hardships of a long car journey to earth- 
quake-striken (Tanghe) to visit peasants and herdsmen. 
who were victims of the disaster; workers, staff mem- 
bers, and cadres of (Tankemu) State Farm: and officers 
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and men of the People’s Armed Police Force to wish 
them a happy Spring Festival. 


Accompanied by (Dong Zhujia) and (Bai Ma), leaders of 
Hainan Autonomous Prefecture, Liu Guanghe, secretary 
general of the provincial government, (Tao Shuiyi), 
deputy secretary general of the provincial CPC Com- 
mittee; Zhaxi Nima and (Zhang Zhifu), leaders of the 
judicial department, and others, Comrade Yin Kesheng 
came to (Gongji) Village, (Heka) Township, Xinghai 
County to extend his regards to peasants and herdsmen, 
and presented them with hata [white scarfs] and black tea. 
During the earthquake, which occurred 26 April last year, 
the houses of peasants and herdsmen in Hongq: Village 
collapsed. Thanks to the loving care and support of the 
party and government, members of all households in this 
village moved into spacious and bright new houses before 
winter had come. Yin Kesheng also came to families of 
peasants and herdsmen to cordially ask about their life and 
production. He encouraged them to make persistent efforts 
to further develop their production. 


When Comrade Yin Kesheng came to (Tankemu) State 
Farm, workers and staff members of the farm ran around 
spreading the news, and felt very happy. Once meeting 
with (Xie Youlong), director of the State Farm, Comrade 
Yin Kesheng asked: How is goods supply for workers and 
staff members during the festival? Director Xie answered: 
To ensure that our workers and staff members can spend 
their Spring Festival happily, our farm assigned special 
persons and sent special cars to buy New Year goods for 
them. We also bought for them green and fresh vegetables. 
Now workers and staff members of the state farm are living 
in new houses. They have been supplied with running 
water. Director (Xie Youlong) also told Comrade Yin 
Kesheng: After suffering from droughi, frost, and earth- 
quake last year, workers and staff members of the farm 
overcame numerous difficulties to develop production 
They reaped a good harvest in grain and edible oil. Hearing 
this, Y'n Kesheng said happily: The farm’s workers and 
staff members have made achievements in their work. I 
hope that they will continue to make efforts, inspire their 
enthusiasm, and work hard. 


Comrade Yin Kesheng also visited some farm cadres’ 
families, including (Han Qiren) and others, to wish them 
a happy Spring Fextival. 


Song Hanliang Attends Seminar on Xinjiang History 


OW0202191191 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 1 Feb 91 


[Announcer-read video report by station reporter (Yang 
Hongxing): from the “Xinjiang News” program] 


[Text] A seminar on the question of the three books 7he 
Uveurs, A Brief History of XNiongnu, and The Literature of 
the State of Uygur, sponsored by the autonomous region 
party committee's Propaganda Department, the Press 
Publication Bureau and the departments of the Academy 
of Social Sciences, was held in Urumqi this morning 
[Video opens with a long shot of the rostrum of a 
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meeting hall, then cuts to close-ups of several Xinjiang 
leaders sitting on the rostrum, and continues with 
medium shots of other ofiicials, experts, and scholars 
seated in rows in the hall facing the rostrum; a scroll, 
bearing Uygur and Chinese characters and seen hanging 
above the rostrum, reads: The Seminar on the Question 
of The Uygurs and Two Other Books} 


Wang Enmao, Song Hanliang, Tomur Dawamat, Jan- 
abil, Amudun Niyaz, Keyum Bawaudun, Feng Dazhen, 
and other leading comrades of the autonomous region: 
experts and scholars in the fields of history, ethnology, 
archacology, and minority literature in our region: 
leading comrades and propaganda department heads in 
charge of ideological work in some prefectures and cities; 
and responsible comrades of the region’s departments of 
propaganda, education, press, publication, culture, 
nationalities, religion, and political and ideological work 
attended the seminar. 


The seminar was presided over by Feng Dazhen, 
member of the Standing Committee of the regional party 
committee and head of the Propaganda Department. 
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Janabil, deputy secretary of the autonomous region party 
committee, delivered the opening speech. He pointed 
out: From October 1986 to October 1989, The Uvgurs 
and two other books were published one after another. 
These three books twist and fabricate Xinjiang’s history, 
spread the national splittist point of view, imperil the 
unification of the motherland and national unity, and, as 
a result, gravely affect and jeopardize society. These 
three books are the products of the macrointernational 
climate of anti-China and anticommunist forces, and 
China’s own microclimate of rampant bourgeois liberal- 
ization which existed a few years ago. They are a 
conspicuous manifestation of dozens of years of struggle 
between splittism and antisplittism in the ideological 
sphere. This seminar will exhaustively analyze the ques- 
tion of the three books and their errors, and clarify some 
people's long-standing confused ideas about the question 
of Xinjiang’s history to deepen education in patriotism 
and in the Marxist concept of history and nation among 
the vast number of cadres and masses and to foster the 
idea of upholding the unification of the motherland and 
strengthening national unity. 


END OF 
FICHE 


DATE FILMED 
LS Sy 7 h 5 


